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Korean thaw: on US-North Korea relations

The summit between the leaders of the two Koreas is perhaps the most significant step in decades
towards securing peace on the peninsula. Kim Jong-un on Friday became the first North Korean
leader since the 1953 armistice to step on South Korean soil. Not many had foreseen such a
rapid turnaround in ties between the two Koreas, given the acrimony and war rhetoric of the recent
past. Mr. Kim had stepped up his country’s nuclear weapons programme since assuming power in
2011. Last year, U.S. President Donald Trump and he even exchanged nuclear threats. But it has
become evident that Mr. Kim’s primary goal may not be to maintain the North’s nuclear capability
or to live in a perpetually hostile environment. He has signalled that he is willing to barter the
North’s nuclear capability for economic and security assurances. At their summit, Mr. Kim and
South Korean President Moon Jae-in, whose persistence in breaking the ice was vital to the
historic meeting, spared no words in expressing their desire for peace in a “nuclear-free”
peninsula. They declared that there would be no more war on the peninsula. There are plans to
transform the existing armistice into a peace treaty with the help of the U.S. and China, to formally
end the Korean war by year-end.

North Korea’s neighbours, Trump hail historic summit

The significance of the summit notwithstanding, peace is not a given. In the past, two South
Korean Presidents had travelled to the North to meet its leader. The 2007 joint declaration after an
inter-Korean summit had expressed almost similar goals as in the latest declaration, including on
the nuclear issue. Yet relations deteriorated, with the international peace process failing to make
any progress and the North going back to its nuclear weapons programme. What is different this
time is that the inter-Korean summit is to be followed by a meeting between Mr. Kim and Mr.
Trump. Mr. Kim first conveyed the promise of denuclearisation through visiting South Korean
officials. And then he travelled to China to discuss the proposal with President Xi Jinping before
meeting Mr. Moon. He announced a freeze on further nuclear tests and said North Korea’s main
test site would be shut down, all aimed to show his seriousness of purpose. Mr. Trump has
welcomed the Panmunjom summit and said that he expects to meet Mr. Kim within four weeks.
Despite his promises, Mr. Kim is unlikely to give up his nuclear weapons unless he gets credible
guarantees from the U.S., China and other countries. He is likely to also press the U.S. to
withdraw its nuclear umbrella from the South. But it is quite extraordinary to think that Mr. Trump
and Mr. Kim may actually now get down to discussing, face-to-face, steps towards denuclearising
the Korean peninsula.
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Wuhan: A tale of extraordinary willpower and realpolitik

The meeting between Prime Minister Narendra Modi Chinese President Xi Jinping in Wuhan has
been heralded by the media in both countries as a new beginning of India-China relationship that
were frosty after the Doklam-stand-off last year. This was the second meeting between the two
leaders after the successful disengagement at Doklam, first being at Xiamen during BRICS
conference 2017.

The Wuhan ‘informal summit’ came barely one and half months before the two leaders will meet
again, formally, in a multilateral platform of the Shanghai Cooperation Organisation (SCO) Summit
in Qingdao. India and Pakistan joined the SCO last year.

There is no doubt that the Wuhan meeting will go down in the annals of history as both leaders
showing extraordinary will power and realpolitik for normalising Sino-Indian engagement and
realising that any power-play and misadventures hamper the prospects of strategic partnership
and benefits therein.

The ‘informal meet’ must be looked from the prism of domestic considerations as well international
strategic gains.

From the Indian perspective, firstly, New Delhi realises that without Beijing’s support it would be
near difficult to fulfil the goals of entering into coveted Nuclear Supplier Group (NSG), list Azhar
Masood as a global terrorist, and can’t achieve the long cherished dream of becoming permanent
member of Security Council of United Nations.

Secondly, India has also sensed that there is a shift in the neighbourhood towards China.
Moreover, China’s Belt and Road Initiative (BRI) is transforming the regional infrastructure and
changing the strategic landscape in South Asia. And India had to engage with the process.

Thirdly, this ‘informal summit’ is being seen as an attempt to restore the Modi’s charismatic and
smart diplomacy experienced in first year of his government. The perception that there is a
domestic electoral calculus at play in the run up to 2019 has gained traction.

For China, firstly, Beijing too has come to realise that antagonising India further pushes New Delhi
to hedging with Japan, US and Australia, forming a Quad alliance to contain Beijing, which
severely negates its strategic calculus.

Secondly, China is also feeling the heat of India not being on board of BRI. Beijing understands
that a big neighbour and emerging power voicing concerns and opposing the initiative profoundly
challenges the purpose of the initiative and can’t realise the goal of creating a ‘community of
shared future’.

Thirdly, international political and regional dynamics are changing. US President Donald Trump’s
decision to increase tariffs thereby escalating trade war with China certainly squeezes the market
for Chinese products and limit the availability of daily products, like soybeans, meats and fruits for
Chinese consumers. India has offered help Beijing to lessen the dejection which would also help
reduce New Delhi’s trade deficit.

In addition, Beijing is all set to play a decisive role in South Asian politics, whether New Delhi likes
or not. But for China, if regional environment is less tense and stable, small states of the region
will find more conducive to co-operate with Beijing in supporting and engaging with BRI.
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Overall, Modi-Xi meet at Wuhan must not be one stopover but the beginning of a new and
vigorous partnership to usher in an Asian century.

Dr. Rajiv Ranjan is an Assistant Professor at College of Liberal Arts, Shanghai University,
Shanghai, China and tweets @mrajivranjan
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When India and China meet

The path of India-China relations is strewn with the ghosts of summits past. The leaders of the two
countries have met, expressed the loftiest of sentiments, gone their separate ways. No doubt,
summits are good, nobody has a quarrel with them, the media at least loves them. The
relationship has often benefited from such meetings.

A note of hope was therefore sounded when Prime Minister Narendra Modi flew into the Chinese
city of Wuhan to meet with President Xi Jinping for an “informal” summit last week. The aim, as
announced, was to build strategic communication and provide a long-term perspective for what is
a complex and adversarial bilateral relationship.

Cautious optimism

For the duration of a day and a half, the leaders of the world’s two most populous countries held
talks against a classic Chinese landscape of gardens and lakes, with and without aides. The optics
were reassuring and optimism about the outcome of these conversations was implied. Only a year
ago, on the high Himalayan plateau of Doklam on the borders of Bhutan, India and China,
overlooking the vital Siliguri Corridor connecting ‘mainland’ India to the Northeastern States, Indian
and Chinese troops engaged in a tense stand-off lasting 73 days. The visit of the Dalai Lama,
exiled in India for nearly six decades, to Tawang in Arunachal Pradesh engendered deep Chinese
resentment. The voluble Indian opposition to China’s flagship Belt and Road Initiative (BRI),
especially the China-Pakistan Economic Corridor (CPEC) being developed in Pakistan-occupied
Kashmir, was also a source of serious friction. China’s growing inroads in the form of high-profile
projects and support for anti-Indian political interests in India’s South Asian neighbourhood fuelled
Indian distrust. Hawkish and hypernationalist voices in both countries raised tensions further, and
the spectre of armed conflict on a shared but disputed frontier lurked in the shadows.

Last year was an annus horribilis for the India-China relationship. The Wuhan summit signalled
that the two countries are working on restoring a much-needed equilibrium in a deeply disturbed
relationship. This is a relationship in therapy. For Mr. Modi, whose scorecard on neighbourhood
policy has been underwhelming, a detoxifying policy facelift with China is certainly advantageous
both in terms of his domestic political image, with the 2019 parliamentary elections drawing near,
as well as in improving his global profile.

The outcome statement from the Indian foreign office and from the Prime Minister’s social media
network speaks about Mr. Modi and Mr. Xi having forged a common understanding in Wuhan on
the future direction of India-China relations “built upon mutual respect for each other’s
developmental aspirations and prudent management of differences with mutual sensitivity”. These
are words that can be variously interpreted. Their distilled essence is: let us give each other space
and let us rationalise our opposition to each other and our differences in a grown-up way. The
takeaway buzzword from Wuhan appears to be “strategic communication” by both leaderships in
order to provide a more cogent sense of purpose and direction that helps heal the relationship.

Two statements

The Indian statement (the separate statement from the Chinese foreign ministry is not so full-
bodied) also makes it known that the two leaders have “issued strategic guidance” to their
militaries to strengthen communication in order to especially “enhance predictability and
effectiveness in the management of border affairs”. The intention is to prevent incidents in border
regions of the Doklam variety, it is presumed. The situation bears watching. There are many
pockets along the 3,500 km border between the two countries where the Line of Actual Control is
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disputed. Transgressions from both sides occur regularly and military establishments, Indian and
Chinese, are trained not to yield an inch. Efforts to establish a clearly delineated Line of Actual
Control have not succeeded, mainly due to Chinese reluctance. The summit at Wuhan coincided
with news that India will build 96 more border outposts along the frontier with China.

Substance and optics of the summit

The summit has apparently not yielded (and neither was it expected to) any significant reduction of
differences on the CPEC. The Indian government can ill-afford to give the impression of any
concession on this question to China given the Pakistan factor — a perennial trigger for public
hysteria. The announcement that China and India will jointly work on a project (details yet to be
announced) in war-torn Afghanistan is a first and unlikely to give Pakistan comfort, although China
will no doubt provide undercover assurances to the former that its interests will not be harmed.

A sober prognosis for the future of India-China relations is warranted despite the euphoria of Mr.
Modi’s visit to Wuhan. The potential for tension on the Himalayan piedmont is aggravated by the
clash of Chinese and Indian ambition in the maritime environment of the Indo-Pacific. The growing
alignment of interest among three democracies — India, the U.S. (now termed an “indispensable”
partner) and Japan — is a source for Chinese insecurity, just as China-Pakistan strategic
cooperation and China’s inroads in South Asia make India uneasy. Twenty-first century Asia is not
a pacific place. It is multi-polar and multi-aligned and a testing ground for the security architectures
of the future.

Securing the Asian century

Decades ago, India’s first Prime Minister, Jawaharlal Nehru, famously said that the challenge
between India and China “runs along the spine of Asia”. As India and China re-emerge from the
shadows of history, hopes for the so far elusive dream of an Asia united will be centred on the
progress and development of these two nations. At the same time, tension or conflict between the
two takes away from the prospects of the Asian century that their leaders speak of. Perhaps it is
this realisation that prompted the rendezvous in Wuhan. The world should have no quarrel with
India and China beating swords into ploughshares. We need a regular pattern of more informal
summits between the leaders of the two countries. The challenge across the spine of Asia does no
one good.

Nirupama Rao is a former Foreign Secretary of India and Ambassador to the United States and to
China. Twitter: @NMenonRao
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India’s role in ending the Korean war

“One of the follow-up actions to the Armistice Agreement was the establishment of a Neutral
Nations Repatriation Commission (NNRC) which was to decide on the fate of over 20,000
prisoners of war from both sides.” (From left): P.N. Haksar and Lt. General K.S. Thimayya with
members of the NNRC in Panmunjom in 1953.   | Photo Credit: Zeutschel Omniscan 11

Dramatic events that were inconceivable a few months back are now unfolding rapidly in the
Korean peninsula. The Korean war of the early 1950s had never formally ended and an uneasy
truce has prevailed for well over half a century. What established the truce was the Korean
Armistice Agreement, which was signed on July 27, 1953.

Executing the peace campaign

Numerous books have been written about the Korean war which directly involved the Soviet
Union, the U.S. and China. But in none of these works have the indefatigable efforts of India to
restore peace in that region been discussed. The first scholar to do so was a British historian,
Robert Barnes, who accessed different archives and wrote a meticulously researched paper called
‘Between the Blocs: India, the United Nations, and Ending the Korean War’, which was published
in The Journal of Korean Studies five years back. This is an academic journal with a limited
circulation and therefore Mr. Barnes’s article never got the wider attention it deserves.

Mr. Barnes contends that India played a “much-overlooked but significant role” in bringing the
Korean conflict to an end. Naturally, his main focus is on Jawaharlal Nehru, for whom this was a
high point. But Mr. Barnes also highlights the role of others who helped Nehru craft and execute
the peace campaign. Initially, India’s Permanent Representative to the United Nations, B.N. Rau,
was very active. India’s Ambassador in China, K.M. Panikkar, was the channel through which
Chinese Premier Zhou Enlai communicated his views on the Korean conflict to the Americans as
well as to the UN, since the People’s Republic of China was not a member of that body then. But
the pivot of India’s efforts at New York from mid-1952 onwards, for over a year, was V.K. Krishna
Menon, who was sent as Nehru’s special envoy. It is well known that the Americans hated Menon;
what is less known is that he was quite an anathema to the Soviets as well. But finally on
December 3, 1952, the Indian resolution was adopted at the UN with unanimous non-Soviet
support.

Both Nehru and Menon realised that this was only a partial victory and more needed to be done to
bring the Soviets and the Chinese on board. Stalin’s death on March 5, 1953, was a crucial turning
point. Thereafter, signals from the communist camp were that a quick end to the hostilities would
not be unwelcome. Menon submitted another proposal, which, however, was not acceptable to the
Americans who came up with their own version. But they agreed to merge their resolution with
Menon’s to move things forward. This was then to lead to the Armistice Agreement.

Follow-up action

One of the follow-up actions to the Armistice Agreement was the establishment of a Neutral
Nations Repatriation Commission (NNRC) which was to decide on the fate of over 20,000
prisoners of war from both sides. India was chosen as the Chair of the NNRC, with Poland and
Czechoslovakia representing the Communist bloc and Sweden and Switzerland representing the
Western world. There was to be a UN Command led by an Englishman and a Custodian Force
sent by India. Nehru selected Lt. General K.S. Thimayya as the Chairman of the NNRC and Major
General S.S.P. Thorat as the Commander of the Custodian Force India, as it was called. P.N.
Haksar, then Krishna Menon’s aide in the High Commission in London, was appointed as one of
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the two political advisers in Thimayya’s team. Very soon he became the only one, since the other,
I.J. Bahadur Singh, had to be repatriated from Korea quickly on health grounds.

Thimayyya became a hero at the end of the NNRC’s tenure in February 1954. He was feted both
at home and abroad for having executed a most thankless task courageously, although he and
Haksar had developed serious differences. Haksar felt that Thimayya was far too concerned with
American opinion while Thimayya thought Haksar was too solicitous of the communists. The
Commission’s reports were drafted entirely by Haksar and submitted to the UN General Assembly,
one in December 1953 and another in February 1954. The Swedes and the Swiss wrote their
dissent to certain paragraphs in both reports, showing how intensely polarised the NNRC was. At
the end of its work, the NNRC was left with over 80 prisoners of war who resisted being handed
over and expressed a desire to go to neutral countries. On humanitarian considerations, Nehru
decided to bring them to India pending a final decision by the UN on where they would go. Most
left immediately for other countries in Central and South America. But a few stayed back and got
loans to start poultry businesses. Only one them, Kim Hyeong, now survives. His son too lived in
India for over 30 years before taking his ailing father back for good to South Korea.

Incidentally, four years before his death, Haksar was reminded of his role in Korea by one Colonel
Bhupinder Singh, to whom he wrote on March 24, 1994: “I must confess that I am intrigued by
your invitation to me to join the members of the Indo-Korean War Veterans in welcoming the new
Ambassador from South Korea... It is of course true that I spent some few months of my life in
Panmunjom in my capacity as Alternate Chairman of the Neutral Nations Repatriation Commission
of which General Thimayya was the Chairman and General Thorat was the Commander of the
Custodian Forces of India. Our task [was] to ascertain the wishes of the several thousands of
prisoners of war which the UN Command had handed over to us. A small number of Korean
prisoners opted to come to India. I had the privilege of preparing the report on the entire operation
which was submitted to the UN. Be that as it may, I find it awkward to be classified as a Korean
War Veteran.”

Jairam Ramesh, a former Union minister, is a Member of Parliament belonging to the Congress.
This article is derived from his forthcoming book, ‘Intertwined Lives: P.N. Haksar & Indira Gandhi’
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The Wuhan window

From driverless cars to smart speakers, ieDecode demystifies new technology

India and China held their first ever “informal summit” in the central Chinese city of Wuhan on April
27 and 28. Prime Minister Narendra Modi and Chinese President Xi Jinping met on as many as
four occasions in a one-to-one format and in two other restricted meetings. This is unprecedented
and unusual and, therefore, significant. It reflects the singular dominance of Xi as China’s top
leader, but Modi is cast in a similar mould. Xi is clearly the chief architect of China’s external
relations. Modi has a strong belief in the value of personal diplomacy and leader-to-leader
engagement. There is a mutual recognition that each has the stature to reorient the India-China
relationship in a new direction.

Since the two leaders must have spoken to each other for several hours, even allowing for
interpretation, their agenda must have been extraordinarily broad. While the official word on the
talks has been that the leaders did not go into specifics but focused on overarching, long-term and
strategic issues instead, is it realistic that these latter issues would have occupied so much
conversation space? One hopes that the several hours of summit-level engagement did result in a
shared understanding of the rapidly transforming regional and global geopolitical landscape, how
these changes impact on the prospects of emerging powers like India and China and to what
extent the two countries are willing to mitigate the competitive component in their relations to
better cope with an uncertain and unpredictable world. Reading through the Indian press
statement and the briefing given separately by the Chinese Vice Foreign Minister Kong Xuanyou
at the conclusion of the summit, one gets the impression that certain tacit understandings may
have been arrived at though they have not been publicly articulated. There are clues which point
to such understandings.

One, there is no doubt that India and China are responding to recent regional and global
developments, which have injected a heavy dose of uncertainty and unpredictability in the external
environment of both countries. China has been blind-sided by developments on the Korean
peninsula, with the two Koreas engaging in a détente process unmediated by the great powers, in
particular, China. This is the first time that China found itself on the margins of dramatic changes
on the peninsula and had to scramble to invite North Korean leader Kim Jong-un to Beijing to
show that it remains a key actor. If Kim’s forthcoming summit with US President Donald Trump
produces significant results, China’s marginalisation will be patently on display.

After Xi’s visit to Mar-a-lago for a summit with Trump in March 2017, the Chinese appeared to
have become over-confident of their ability to fend off a trade war with the US by promising to play
a constructive role on Korea. But trade retaliation from the US has commenced and may worsen in
the coming months. China will likely retaliate but this will only worsen the political relationship. If
Trump walks out of the Iran nuclear deal later this month and severe sanctions are reimposed on
Iran, China, like India, will find itself in an uncomfortable political and economic situation. The
nervousness which we had found among the Chinese soon after Trump was elected is now back
in acute form. A sharpening of US-China tensions will also make the prospect of the India-US-
Japan-Australia quad a more threatening development for China than now. In sum, the persistent
Chinese belief in the uncontested and upward linear trajectory of the country towards great-power
status has now been seriously shaken. This backdrop is important to understand the dynamics at
work at Wuhan.

Continuing a confrontational and overtly adversarial posture towards India could exacerbate the
challenge China now has to face in a worsening geopolitical landscape. To the extent that India
too is challenged by these new developments, a more benign relationship with China would be
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equally helpful. India has obviously made some moves to reassure China. There is a reversion to
the policy of abjuring any official relationship with His Holiness the Dalai Lama and the Tibetan
government-in-exile. If recent reports are to be believed, India is not inviting Australia to the
Malabar naval exercises this year so the next logical step in crystallising the quad process has
been stalled for the time being. While India has not changed its stand on the Chinese Belt Road
Initiative (BRI), the report of a joint India-China development project in Afghanistan does soften the
Indian opposition. It is also likely that the two sides will take some visible steps to energise their
economic and commercial relationship, which would also make sense given the threat of rising
protectionism from the US.

The one specific outcome announced at the summit is also one of the more significant, coming in
the wake of the Doklam crisis. This is the joint commitment to maintain peace and tranquillity over
the entire India-China border and the direction given by the leaders to their respective militaries to
observe restraint, scrupulously implement Confidence Building Measures and strengthen
communication links at all levels. The avoidance of provocative behaviour by both militaries
deployed at the border is critical to maintaining the overall relationship on an even keel. This
understanding augurs well for the future.

In 2005, India and China had agreed that their coincidental emergence as emerging economies
had imparted a “global and strategic character” to their relationship. However, as the power
asymmetry between India and China began to expand in subsequent years, China saw India in a
lesser league, benchmarking itself instead with the US. There is now a recognition by China that it
may have been too hasty in assuming the inevitability of a G-2 world dominated by China and the
US and that perhaps there is still some value in maintaining a strategic relationship with other
major emerging economies like India. This may be a temporary shift but it has opened up the
possibility of expanding India’s own diplomatic options and should be taken advantage of. China is
unlikely to reverse its penetration of India’s periphery and the Indian Ocean but one may see a
greater sensitivity to Indian concerns than before. This may be the time to enhance our
neighbourhood engagement and this includes relations with Pakistan. An improvement in India-
China relations diminishes the potency of the China card our neighbours flaunt at us. Let us take
advantage of an opening that may well close sooner than later.

India-China relations must be managed through a mix of competitive and cooperative policies and
regular leadership-level interaction. The Wuhan Consensus reflects this understanding. But at the
end of the day, the only effective instrument for managing India-China relations will be a
significant, sustained and rapid development of India’s economic and security capabilities, thus
narrowing the power gap between the two Asian giants.
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In the Korean Demilitarised Zone

North Korean leader Kim Jong-un, left, poses with South Korean President Moon Jae-in for a
photo inside the Peace House at the border village of Panmunjom in Demilitarized Zone on April
27.   | Photo Credit: AP

The video of North Korean leader Kim Jong-un crossing over a slab of concrete to greet South
Korean President Moon Jae-in not only went viral, with many calling this single step a creation of
history, it also brought back vivid images of my own trip to the Demilitarised Zone some years ago.

Located about 35 km to the north of Seoul, the Korean Demilitarised Zone is considered by some
as the one of the most dangerous strips of land in the world. It is a heavily fortified area.
Surrounded by mountains, a bunch of us journalists, visiting South Korea as part of a Korea-India
journalist exchange programme, stood excitedly at a checkpoint, the tension between the two
Koreas palpable there.

It was a cold November morning in 2012. Adding to the chill were the views provided by
telescopes placed on a terrace of a forbidden and unknown land. This was no happy, bustling
touristy area. It seemed calm, but uneasily so. As we peered into the telescopes, joint military
personnel, who were manning the area, stared ahead into vast swathes of uninhabited land.

If this wasn’t unnerving enough, we were more edgy at the next site we were escorted to: the Third
Tunnel of Aggression, simply called the Third Tunnel. We deposited all our belongings at one spot
before clambering down a gently sloping 200 metre underground tunnel, which South Korea
claimed was burrowed surreptitiously by the North (in the days of heightened tension) to sneak in
their troops into ‘enemy’ territory. North Korea, however, claimed that this was an underground
coal mine. We reached a peep hole that gave us an aperture view of the communist country. A TV
journalist clicked photographs stealthily, but not stealthily enough for a patrolling soldier who
immediately caught him and forced him to delete all the photos.

We were also taken to Dorasan Station, situated on the Gyeongui Line, on the border. Located
about 56 km from Seoul station and 205 km from Pyongyang station, it marked the aspiration for a
reunification of the two Koreas.

The artificial divide between the two countries reminded me of such a divide closer home: between
West Bengal and Bangladesh. Both, after all, are the outcomes of soured political relationships
which have affected thousands of people over generations. Hopefully, the small steps taken by the
leaders of the North and South will herald big leaps for the peninsula sometime in the foreseeable
future.
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Netanyahu’s theatrical pitch

On Monday, Israeli Prime Minister Benjamin Netanyahu presided over a theatrical press
conference that was part TED Talk, part show trial. With “Iran lied” emblazoned in oversize capital
letters and props arrayed on the stage, the optics were reminiscent of his speech to the UN
General Assembly in 2012, when he famously brandished a picture of a cartoon bomb.

Behind the ‘spectacle’

Mr. Netanyahu pointed to cabinets stacked with files and old-fashioned CD-ROMs, lending the
show a curiously anachronistic air. He announced that his country had audaciously spirited out
tens of thousands of documents from a secret facility in Iran which “conclusively prove that Iran
was brazenly lying when it said it never had a nuclear weapons programme”. The purpose of this
spectacle was to put Tehran in the dock once more, this time just two weeks before U.S. President
Donald Trump is due to decide whether he will certify, or annul, the nuclear deal painstakingly
negotiated in 2015 between Iran and six world powers.

Netanyahu’s agendas

But ‘Bibi’s’ big reveal was, in some ways, a big fizzle. Long before the nuclear deal was signed in
2015, there was copious evidence that Iran had spent decades pursuing a clandestine nuclear
programme. The International Atomic Energy Agency (IAEA), amply supplied by the intelligence
agencies of the U.S., Israel and Europe, was able to develop a remarkably detailed picture of
these illicit activities. In November 2011, for instance, the Agency produced a diagram showing
how the structure of Iran’s nuclear weapons programme had changed over time, in exactly the
way that Mr. Netanyahu breathlessly recounted on Monday.

Hardly revelatory

No wonder that Olli Heinonen, former IAEA chief inspector and a fierce critic of Iran in recent
years, was underwhelmed. “I just saw a lot of pictures I had seen before,” he told The Guardian,
noting that many of these had been shown to the IAEA board over a decade ago. It is hardly
revelatory that Iran had a secret nuclear weapons programme. Indeed, this is precisely why
Western countries, joined by Russia and China, put so much economic, political, and at times
military pressure on Iran in the years leading up to 2015. The nuclear deal was not premised on
Iranian good faith, but precisely the opposite — like any robust diplomatic agreement. Although
the U.S.’s intelligence community judged in 2007 that Iran had largely halted its nuclear weapons
programme four years previously, there were credible concerns that some research and
development had continued. The deal not only placed sweeping restrictions on Iran’s civilian
nuclear activity, thereby limiting how much fissile material Iran would be able to produce for a
bomb, but also put into place one of the strongest inspections regimes seen anywhere in the
world.

To be clear, Israel’s intelligence coup is undoubtedly impressive. The exfiltration of such a
remarkable trove will one day make a fine Argo-like movie. The data are likely to be of real value,
perhaps corroborating the IAEA’s existing knowledge of Iran’s nuclear weapons programme,
adding new details to the picture, or, most importantly of all, helping the Agency ascertain how
much of that work continued beyond the early 2000s. Those who implausibly insisted that Iran was
innocent of all charges, framed by artful adversaries, look even more foolish today. These
documents may not be new; they are nevertheless a damning indictment of Iran’s brazen
dishonesty over a long period.
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If Iran slips away

Yet far from undercutting the Iran deal, they reinforce its importance. If the U.S. walks away from
its commitments on May 12, Iran would be free to reinstall advanced centrifuges, pile up enriched
uranium, and revert to less intrusive inspections. The international community would have fewer
opportunities to clarify its understanding of the weapons programme described in these
documents, ultimately increasing the risk of on-going or future deception.

If the deal were to collapse under this mounting pressure, it would come at an extraordinarily
sensitive time in West Asia. As Iranian forces bed down in southern Syria, Israel is aggressively
trying to root them out. Late on Sunday, air strikes — almost certainly carried out by Israel —
struck several airbases in Syria used by Iranian forces, including a depot for surface-to-surface
missiles, reportedly killing almost a dozen Iranians. Such raids are becoming a near weekly
occurrence. Tensions between Saudi Arabia and Iran are also growing, with Mohammed bin
Salman, the kingdom’s callow Crown Prince and de facto ruler, repeatedly comparing Iran’s leader
to Hitler.

Meanwhile, a hawkish new national security team is taking over the reins in Washington, with
Secretary of State Mike Pompeo and National Security Adviser John Bolton flanking the President.
Mr. Netanyahu’s performance on Monday, timed for lunchtime in Washington and delivered in
English, was intended largely for this audience. It will spur on their reckless efforts to pour fuel
onto a raging fire.

Shashank Joshi is a Senior Research Fellow at the Royal United Services Institute in London
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Six ways on how to improve Sino-Indian ties, post-Wuhan

From driverless cars to smart speakers, ieDecode demystifies new technology

No matter how you do the sums, you cannot come up with an easy answer as to whether the
Wuhan summit between Prime Minister Narendra Modi and President Xi Jinping has been a
success or not.

That is because, the outcome of this kind of a summit can only be determined not through the
communiques and words, but action taken on the ground. Many things are not visible right now
and will unfold on the ground in the coming months and years.

Though, by pulling the rug under the feet of the Dalai Lama, assuring China that India will not
militarily intervene in Maldives and refusing to have the Australians at the Malabar naval
exercises, India has front-loaded some of its commitments. Just what the Chinese have committed
themselves to is not clear.

At this point, we can, however, say that the principal achievement of the meeting is to put the
strategic communications between the two countries on a new track. While meetings between
officials of the two countries take place regularly, the Wuhan summit has inaugurated a new era of
diplomacy where the top leaders of India and China meet more frequently and find time to take up
issues in much greater detail. What the summit has also accomplished is to show the world that
China and India may have troubled relations, but their leaders also have the maturity to recognise
when things are going out of hand and exercise political will to do something about it.

The significance of the meeting lies in the regional and global situation. Both India and China have
a long history of a disputed border. But now as they are rising economically and militarily, they are
also rubbing against each other in their South Asian neighbourhood and the vast region stretching
from the Western Pacific to the Indian Ocean.

The Wuhan summit signals that they do not want to clash against each other through
misunderstanding and miscalculation. At the same time they would not like to have their bilateral
relationship be mediated by third countries like the US and neither would they like to have their
relations with other countries– whether it is the US or Pakistan — negatively impact on their own
interaction.

They are also living in a period when the world’s greatest power, the US, has a leader who is
unpredictable and erratic. The Sino-Indian meeting is of import to the developing world as well
which increasingly looks to them for guidance and example.

The difficulties and challenges that the two sides confront lie in several important areas :

First, the disputed border. Unless the Line of Actual Control (LAC) is clarified, as Modi suggested
in 2015, it is difficult not to have periodic incidents like in Depsang in 2014 and Chumar in 2015.
Also, there is no point in asking the Special Representatives designated to discuss the border
issue, to intensify their work. Actually their work has finished. What is needed is action by the
respective leaderships of China and India.

Second, both sides need to urgently revitalise their peace keeping mechanisms on the border.
They have layer upon layer of confidence building measures, yet, they are not available to avoid
crises.
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Third, India and China need to resolve their problems on the economic front because the potential
for their relationship is high, but the performance as of now is well below par. An immediate area
of attention is in that of the trade balance which is heavily skewed against India. But many Indian
products like pharmaceuticals, Information Technology products and non-basmati rice are blocked
from the Chinese market. China needs to open up its markets to Indian goods.

Fourth, terrorism emanating from Pakistan remains a problem for India. As a friend of Pakistan
and an important military partner, India feels that China should do more to restrain Pakistan.

Fifth, both sides must have a diplomatic mechanism through which they can discuss regional
issues like Pakistan, Bangladesh, Myanmar, Nepal, Maldives, Sri Lanka. Building on the idea of a
joint project in Afghanistan, the two sides should explore joint third-country projects in some of
these countries.

Sixth, there is need for the top leaderships to sensitise lower level officials and military personnel
as to what they are trying to achieve. Unless the lower level officials implement the ideas, the high
level meeting will be of no value.

At the end of the day, the success of the Wuhan summit is in the outcome of short and long term
considerations. The former relate to the election cycle in India and Modi’s need to ensure that his
election prospects are not marred by Chinese activity along the LAC.

But equally, there is a medium-to-longer-term interest in the two Asian giants learning to live with
each other. Both are growing and dissonance in their relations can have consequences for the
region and the world, and, of course, themselves.
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Raja Mandala: Lessons from Korea

From driverless cars to smart speakers, ieDecode demystifies new technology

As hopes for peace and reconciliation surge in the Korean Peninsula after last week’s summit
between the leaders of North and South, there is some wistfulness in the Subcontinent at the
absence of a peace process between India and Pakistan. Is there something Delhi and Islamabad
can learn from the unfolding prospects for a major transformation in the relations between Seoul
and Pyongyang?

Although neither region figures prominently in the political imagination of the other, there are some
common features between the conflicts in the Peninsula and the Subcontinent. For one, both the
regions were partitioned after the Second World War. For another, nuclear weapons loom large
over them. That is probably where the similarity ends.

The differences between the two regions, however, are far more striking. The religious and
voluntary basis of the South Asian partition stands in contrast to the primacy of the geopolitical in
the division of the Korean Peninsula.

Both the North and South Korea are formally committed to the idea of unification. In the
Subcontinent, though, the idea of unification is taboo. After all, many in Pakistan fear that India is
not reconciled to the Partition and wants to undo it.

The shared commitment to unification, however, has not gotten the divided Peninsula very far. At
least until now. Even the most optimistic scenario does not envisage the disappearance of North
Korea as a state. What is being considered is a peace treaty, an open border, greater economic
and commercial cooperation. But the current peace process is certainly animated by the idea that
Korean people are one.

The idea of a shared identity, of course, faces much resistance from the deep state in Pakistan.
But the agenda for negotiation has not been very different between Delhi and Islamabad —
resolving long-standing political disputes and normalising economic and cultural relations.

The same can’t be said about the the nuclear question in the Subcontinent and the Peninsula. In
Korea, the entire focus is on the “denuclearisation” of the Peninsula. While the North that has its
own nuclear weapons, the South depends on the extended deterrence offered by the US nuclear
arsenal.

After the Indian and Pakistani nuclear tests in the summer of 1998, the world first demanded that
Delhi and Islamabad roll back their nuclear and missile programmes. But soon enough it was clear
that the international community had to live with a nuclear South Asia. On top of it, India has been
nearly integrated into the global nuclear order and Pakistan wants the same status accorded.

The relationship between nuclear weapons and peace is also framed differently in the two regions.
In Korea, denuclearisation is seen as a precondition for peace. In South Asia, political
reconciliation between India and Pakistan, many argue, will help reduce the salience of nuclear
weapons.

An equally important difference relates to the way North Korea and Pakistan have defined the
strategic value of nuclear weapons. In the last few years, Kim Jong-Un accelerated the
development of nuclear weapons and missiles. Once he was confident of his deterrent, Kim
opened the door for peace negotiations with the South and the US.
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It is not difficult to understand that Pakistan’s nuclear arsenal was a response to its division in
1971 and the creation of Bangladesh. By late 1980s, Pakistan’s military leadership was claiming
nuclear weapon capability. Unlike Kim, Rawalpindi adopted a very different approach to nuclear
weapons. If Kim sees nuclear weapons as the key to unlocking peace, the Pakistan army saw
them as providing the impunity to conduct a low intensity conflict against its neighbours — India
and Afghanistan — through cross-border terrorism.

A major difference between the two regions is the role of great powers. Although no region in Asia
was immune from the great power rivalry during the Cold War, the degree of that intervention
varied quite a bit. The Peninsula was a frontline theatre in the conflict between the East and West.
The US and the People’s Republic of China fought each other in the Korean Peninsuala during
1950-53.

Since the end of the Cold War, the US, China, Russia and Japan have played an active role in
promoting peace in the Peninsula through the framework of six-party dialogue involving the two
Koreas. India took the Kashmir question to the United Nations Security Council. It accepted
American and Soviet mediation with Pakistan during the 1960s. After 1971, India insisted on the
bilateral approach with Pakistan and fended off frequent efforts by the major powers to butt in.

In the end, there is no escaping that the Peninsula and the Subcontinent have to find their own
paths to peace. If there is one lesson for India from the current political dynamism in Korea, it is
this: For the strong-willed, there is always room for creative diplomacy.

For Pakistan too, Kim offers a lesson — that nuclear weapons are not an end in themselves. And
that the leverage offered by nuclear weapons could be traded for economic benefit and
normalisation of relations with adversaries. But Pakistan army is a long way from that recognition.
The South Asian stalemate, then, is likely to endure even as South and North Korea appear
poised to turn the page.
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Emerging irritant: on China-Pakistan Economic Corridor

The Belt and Road Initiative (BRI) is China’s ambitious project for increasing connectivity and
economic cooperation within Eurasia. Since its announcement in 2013, the BRI has been
positively received by many countries covered within its ambit. However, notwithstanding the
recent meeting between Prime Minister Narendra Modi and Chinese President Xi Jinping in
Wuhan, China, one issue associated with the BRI will likely be considered an irritant for China:
India’s position on the China-Pakistan Economic Corridor (CPEC).

Last May, New Delhi sent a clear message to Beijing that it doesn’t support CPEC. India
registered its protest by boycotting the high-profile Belt and Road Forum organised by China. Its
principal objection was that CPEC passed through Pakistan-occupied Kashmir (PoK). Earlier this
month, the Ministry of External Affairs made its position clear on this issue when asked about a
possibility of cooperation between India and China on the BRI. The Ministry’s statement read: “Our
position on OBOR/BRI is clear and there is no change. The so-called ‘China-Pakistan Economic
Corridor’ violates India’s sovereignty and territorial integrity. No country can accept a project that
ignores its core concerns on sovereignty and territorial integrity.”

The new game changer in Pakistan

India’s position will undoubtedly have a larger impact on China-India relations. PoK is considered
a contested territory by the international community. Nevertheless, for India, PoK remains an
emotional and sensitive issue. It is little wonder that China’s insistence on establishing the CPEC
project through PoK is seen by India as a deliberate disregard of its territorial claims.

At a broader level, if China invests heavily in the region, it risks becoming party to what has been a
troubling bilateral dispute between nuclear-armed rivals. If CPEC gets operationalised and fortifies
the emergence of a fully functional China-Pakistan axis, this would hamper India’s larger interests
in the South Asian region and force a strategic rethink in South Block. The incentives for this
would be even stronger if CPEC’s potential success renders PoK more industrially developed,
thus granting Pakistan greater legitimacy over the region. Whether India has any road map to take
the conversation on PoK forward is a different debate but no nation can be expected to wilfully
forsake its territorial claims. Had India not registered its protest, that would have been perceived
as a weakness, and would have been a setback for India’s emerging power status in the
international system.

CPEC is ultimately a thorn in India-Pakistan relations. The best way forward would be for India to
come up with a concrete plan on PoK. Otherwise, its protests on CPEC may well be ignored by
stakeholders in the project, with little consequence.

Martand Jha is a Junior Research Fellow at the School of International Studies, Jawaharlal Nehru
University, New Delhi

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

YES | Syed Ata Hasnain India risks its national security with low allocations to defence spending
Syed Ata Hasnain For a developing country that is

END

Downloaded from crackIAS.com



crackIAS.com

crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.thehindu.com 2018-05-04

Targeting Tehran: on Netanyahu's revelations on Iran

The timing of Israeli Prime Minister Benjamin Netanyahu’s claim that Iran had a robust nuclear
weapons programme is not lost on anyone. On Monday, Mr. Netanyahu shared thousands of
documents related to Iran’s nuclear programme at a time when U.S. President Donald Trump is
considering ripping up the Iran nuclear deal. Mr. Trump, who has never hidden his opposition to
the deal signed by the Obama administration with Iran and five other countries, is expected to take
a decision before May 12. The documents Mr. Netanyahu cited were stolen from Iran by Israeli
spies, and suggest that Iran had a robust nuclear weapons programme before the multilateral deal
was signed — while Iran had always maintained that its nuclear programme was for civilian
purposes. Mr. Netanyahu argued that the documents pointed to an act of deceit on Iran’s part, a
claim the U.S. immediately backed. But Israel’s opposition to the Iran deal is not new. The Obama
administration had gone ahead with multilateral talks with Iran despite opposition from two of the
U.S.’s strongest West Asian allies, Israel and Saudi Arabia. But with the new U.S. administration
under Mr. Trump taking an increasingly hostile line towards Iran, Israel has also stepped up its
attack on the nuclear deal. Mr. Netanyahu’s ‘revelations’ are clearly aimed at setting the stage for,
and influencing, Mr. Trump’s big decision on the deal in the coming days.

Netanyahu’s theatrical pitch

The problem with Mr. Netanyahu’s presentation is that it relates to a pre-nuclear deal Iran. Even if
the documents are authentic, they suggest that Iran had a nuclear weapons programme. There is
no indication that Iran has violated the terms of the Joint Comprehensive Plan of Action, the
international agreement signed between Iran, the five permanent members of the UN Security
Council, and Germany. Even the Trump administration, which backs Israel’s claims, doesn’t say
Iran is in violation of the nuclear deal. After Mr. Netanyahu’s press conference, the International
Atomic Energy Agency too said it has no credible information to show that Iran has violated the
agreement. So if Iran indeed had an active weapons programme as Israel claims, the nuclear deal
has ended it. This only bolsters the argument in favour of the deal. In other words, the U.S. and
Israel are yet to make a convincing argument on why the Iran deal should be scrapped. But if Mr.
Trump does pull the U.S. out of the pact and reimposes sanctions on Iran, that would be a
disincentive for Tehran to stay in compliance with the agreement. So, practically, if Mr. Trump
decides to pull out of the Iran deal, it would start the unravelling of an agreement that nobody has
violated. The U.S. should assess the agreement based on its merit and outcomes, not on narrow
geopolitical or ideological calculations.
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Panel for revamp of Indo-Nepal treaty

Mahendra P. Lama  

The final report of a bilateral committee — appointed to advise governments in Delhi and
Kathmandu — is likely to suggest that the 1950 India-Nepal Peace and Friendship Treaty should
be revised.

Speaking to The Hindu , a member of the Eminent Persons Group (EPG) that was appointed in
2016 to suggest measures for improving bilateral ties, said the committee will finalise its report,
which will shape ties over the next two decades, by this summer. The committee consists of eight
members with four persons representing each side.

Newer aspects

“The India-Nepal friendship Treaty is now almost seven decades old and needs to reflect realities
of our times. We are suggesting wide ranging changes in the Treaty covering newer aspects of
transit facilities, energy trade, human movement etc.,” said Mahendra P. Lama, who has been a
member of the EPG since the beginning.

The EPG was set up during the February 2016 visit of Prime Minister K. P. Sharma Oli, in the
aftermath of the economic blockade of Nepal, to bring in measures to address concerns of both
sides. It has met seven times in two years and will hold its last meeting next month in Delhi when
the report is expected to be finalised. At the penultimate meeting in Kathmandu, the two sides had
exchanged an early draft of the report.

“We have discussed all aspects of bilateral ties frankly and have not hesitated in addressing
difficult issues,” said Mr. Lama.

Given the difference of opinion on important issues like border trade, tariffs, and the friendship
treaty, there were concerns on whether the two sides could reach a consensus. However, the
member said both sides had addressed the key issues and it will be up to the governments on
both sides to implement the report.
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A tale of two countries: Understanding the complex Syrian and Lebanese conflicts

More homes destroyed: The site of an explosion that happened in Idlib, Syria, on Monday, injuring
at least 80 people.   | Photo Credit: AFP

Understanding the complex history of the twin conflict zones of Syria and Lebanon is a work in
progress. A number of books deepen our understanding of this conflict. Syrian history over the last
seven years can be best understood when seen in continuity from the Lebanese civil war; in turn,
the Lebanese civil war can be explained better by going back to World War I when the French
returned to Syria after the Treaty of Versailles and established Greater Lebanon.

One book that I have repeatedly consulted in this regard is The War for Lebanon: 1970-1983 by
Itamar Rabinovich. It is an excellent account of the first fully televised civil war of our times and
captures the various phases of the conflict, starting with the U.S. intervention in Lebanon in 1958
and the setting up of the principal base of the Palestine Liberation Organisation (PLO) in Beirut in
1972. No civil war begins with a single move and the Lebanese civil war, which was partially
driven by Syria’s unwillingness to surrender its sovereign rights to other regional powers, lasted for
15 years and set the template in the region. Today, while Lebanon remains on tenterhooks on
account of the ongoing Syrian civil war, one needs to look at both Syria and Lebanon as two acts
of a single play.

Despite the years that have passed since its publication, Thomas L. Friedman’s From Beirut to
Jerusalem remains a book of lasting importance and helps us understand the complex power play
in a region that is shaped by religious and sectarian divide and the decisions and actions of
ruthless politicians, and which attracts a lot of international intrigue. Friedman introduces readers
to the state of play in the region in the early 1980s when Beirut was divided, Israel was waging
wars against Lebanon and the PLO, and Syria was cracking down on the Sunni radicals who
would gather strength decades later and challenge the government of the then President Hafez al-
Assad’s son and successor, Bashar al-Assad.

Many Arab authors have written about the conflict, but some of the best insights have come from
fiction writers. Among them is Emily Nasrallah, who passed away in March this year. The human
cost of the conflict in Lebanon and Syria is unsparingly conveyed in her short story, “What
happened to Zeeko”.
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Continental ambition: transforming Africa

The African Continental Free Trade Area (ACFTA) is a potential game changer for the world’s
poorest region. The pact — signed by 44 of the 55-member African Union (AU) in March — seeks
to create a single market in goods and services, free movement of persons and investment, and
eventually a customs union with a common external tariff.

In recent years, intra-regional commerce as a share of Africa’s overall trade has risen to 15% from
8% in 2011, points out Moody’s, the ratings agency. But then exports within Africa accounted for a
mere 18% of the continent’s total exports in 2016, compared to 59% and 69% of intra-regional
exports in Asia and Europe, respectively, according to the Brookings Institution. With a number of
African countries ranking among the world’s fastest-growing economies over the last two decades,
the ACFTA could tap into the immense potential for closer trade integration. Moody’s also points
out that exports in manufactured goods within the continent are more than double the exports to
countries outside it. These findings buttress expectations that a continent-wide single market
would enable Africa’s transformation from an exporter of commodities and raw materials to a
supplier of finished manufactured goods. Such trade diversification from relatively less labour-
intensive sectors to value-added industrial products would in turn lead to sustained economic
growth and employment generation.

The ACFTA aims to abolish import duties on 90% of goods, currently averaging at 6%, which is
projected to raise internal trade by over 50%. That would double if non-tariff barriers are scrapped,
says the UN Economic Commission for Africa. But the UN Conference on Trade and Development
is cautious about the effects from initial loss of tariff revenues and uneven costs and benefits
during the transition. The likely exemption of sensitive products from trade liberalisation, which
seeks to cover only 90% of goods, could influence the ACFTA ratification process in national
capitals and entry into force by the year-end.

Deeper regional integration requires not only the dismantling of border tariffs, but also the
elimination of non-tariff barriers such as poor infrastructure. Here, it is hard to overstate China’s
presence as a major investor in Africa’s giant energy and transport projects, even if these are so
far concentrated in a small number of countries. There has been a corresponding lack of U.S.
engagement in the continent, especially under President Donald Trump, whose threat to reduce
global aid could hit the region the most.

African leaders have been highly successful in leveraging their influence in the global strategic and
economic arenas. But they could strive harder to uphold democratic rights and constitutional
principles at home. That is critical to promote sustainable development.

The writer is a Deputy Editor at The Hindu in Chennai
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‘Coordinated patrol can prevent another Doklam’

The Chinese scholar said the idea of synchronising patrolling was not novel, but it could be more
institutionalised after PM Modi’s recent meeting with Chinese President Xi Jinping.  

Indian and Chinese troops may coordinate their patrolling in 16 “grey areas” along the Line of
Actual Control (LAC) to prevent Doklam-type standoffs along the borders, a leading Chinese
scholar has said.

In an interview with The Hindu , Hu Shisheng, senior researcher at the China Institutes of
Contemporary International Relations (CICIR), a premier think-tank, said both countries were
aware of the each other’s deployments along the LAC. But in recent years, they have not been
coordinating their patrols, especially in 16 “grey areas” where rival border claims sharply collide.

“The deployment does not matter. Both sides know each other’s deployment. The problem is the
patrolling route. Real time coordination on patrolling routes is one of the effective ways of avoiding
standoffs,” Mr. Hu observed. He added: “Because in the past, the standoffs occured in those grey
areas, coordinated patrolling now could be one of the ways of preventing standoffs.”

Mr. Hu said the idea of synchronising patrolling is not novel. But after last month’s Wuhan informal
summit between Prime Minister Narendra Modi and Chinese President Xi Jinping, coordinated
patrolling could be more strongly “institutionalised”.

“In the past there had been some understanding on patrolling from either side. When Chinese
soldiers came in, Indians kept away from them. When they left, Indian troops would return.” But
the practice was shelved since the beginning of this century, when frequent patrols were mounted
in the “grey areas” to reinforce the urgency of clarifying the LAC, and marking claims. “In the
future, it is very likely that standoffs incidents may not occur.”

Referring to the maritime dimension of the China-India ties, the researcher signaled that Beijing
and New Delhi could become joint stakeholders in the Western Pacific and the Indian Ocean. He
proposed that a comprehensive bilateral maritime dialogue at a ministerial level should be
established first, which “ not only included diplomats but also high ranking representatives of
military and other field related to traditional and non- traditional security”.

Such a mechanism “can show to other side that Indian presence in Western pacific, and China’s
presence in the Indian Ocean is quite normal — it is a natural development, as an expression of
the rise of the two countries.” He pointed out that Beijing and New Delhi were jointly committed to
their unimpeded movement in their maritime region. “We found that China and India want this
entire region to be inclusive, open and free for both of us.”
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New Indo-Pacific axis

From driverless cars to smart speakers, ieDecode demystifies new technology

Amid concerns about Chinese assertiveness and the volatility of American policies, the
quadrilateral dialogue of the United States, Japan, India and Australia can’t be the only effort at a
new strategic arrangement for stability and balance. It’s time for India, France and Australia to join
forces. This innovative security triangle is no flight of think tank fancy, but an ambition now being
considered at the highest levels of policy. It was the key message of a far-reaching speech
delivered last week by French President Emmanuel Macron at a naval base in Sydney.

President Macron said that what he termed “the Paris-Delhi-Canberra axis” should become an
established regional structure, reflecting an Indo-Pacific “geo-strategic reality in the making”. Along
with Australian Prime Minister Malcolm Turnbull, he agreed to “together define a joint strategy for
the Indo-Pacific, with a concrete roadmap of objectives and actions”. Moreover, President Macron
said he wanted to share these ideas with India and introduce regular trilateral discussions
involving external affairs and defence ministers.

India, France and Australia have a striking convergence of security interests, defence capabilities
and maritime geography. These three democracies are also drawn together by values. All three
respect a rules-based order informed by the sovereign equality of nations and the need to guard
against coercion and interference, whether from states or from terrorism.

France has substantial equities in the Indian Ocean, with territory and force presence. The
bilateral military logistic cooperation agreement signed during President Macron’s recent visit to
India is a sign of how rapidly a partnership can evolve when there is will. France is not only an
Indian Ocean player: It has an appreciation of the wider Indo-Pacific as the global centre of
gravity. France has territory in the Pacific and a naval role in both oceans. It has 85 per cent of its
huge maritime economic exclusive zone in the Indo-Pacific, along with 8,000 defence personnel
and 1.6 million citizens.

France is thus the European country most engaged and most capable of contributing to a
balanced and layered diplomatic architecture to reduce tensions in this most global of regions. It
can do so as a leader in the European Union, a compelling voice in the liberal democratic order
globally, and an enduring strategic power in its own right.

The Indo-Pacific is crucial to the future of all powers. It is made for multipolarity: Too vast for
hegemony to be sustained or successful. Yet that does not mean that the region’s shifting game of
power and influence will avoid what Macron has cautioned as “hegemonic temptations”, involving
frictions, risks and unipolar encroachments on others’ independence.

Notably, China is extending its interests and influence across the Indian Ocean and also now in
the South Pacific. The geoeconomic overlay of its Belt and Road infrastructure will bring naval
access and military presence, whether or not this is Beijing’s grand strategy. That raises great
anxieties, just when others are uncertain about the trajectory of American power under President
Donald Trump and beyond.

This, therefore, is the age of a networked Indo-Pacific security architecture. It involves a strategy
of diversified special partnerships, identified in Australia’s 2017 Foreign Policy White Paper and
endorsed by President Macron as consistent with the recent French Strategic Review.

These links are not exclusively among America’s allies and established partners. Countries like
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India, Japan and Australia have strengthened ties with each other, while cultivating South East
Asian friends such as Vietnam, Indonesia and Singapore. This layered approach involves
mutually-reinforcing roles for bilaterals, the quadrilateral and inclusive multilateralism centred on
ASEAN.

But three-way dialogues have a certain strength, sometimes without America. India, Australia and
Japan share candid assessments among senior officials. There is a robust India-Japan-US
trilateral. And Australia’s long-established trilateral with Tokyo and Washington goes further,
involving military exercises, interoperability, logistics and intelligence.

India and Australia are pivotal to this strategy, as President Macron noted. Their bilateral relations
have fundamentally improved over the past decade, allowing them to collaborate at the core of
emerging middle power coalitions. New opportunity is posed by their parallel ties with France. This
involves deep technology cooperation, such as Australia’s historic deal with France to build 12
next-generation submarines. But much more can be done, in capability, defence exercises and
managing environmental risks.

This agenda was identified in a ground-breaking trilateral forum among more than 50 experts and
officials, convened quietly in January on the sidelines of the Raisina Dialogue. Those discussions
have helped inform the policy thinking leading up to President Macron’s productive visits to India
and Australia.

The three countries are ideally placed to share data to form a common operating picture of the
Indian Ocean, watching for environmental stresses, illegal fishing and other and maritime crimes.
This could build on existing cooperation between France and Australia in the Pacific. In time, they
could formalise three-way information sharing on seaborne traffic of all kinds. Between their island
territories — France’s Reunion and Mayotte, Australia’s Cocos and Christmas islands and India’s
Andaman and Nicobar islands — they possess a triangle of some of the most strategic maritime
surveillance real estate in the Indian Ocean.

As President Macron said in Australia, it is in everyone’s interests for other countries to form “a
partnership of equals” with China, informed by principles such as freedom of navigation and
overflight and the independence of all nations. This is not about rejecting China’s rise but about
engaging it in a system of rules and mutual respect. New trust and cooperation among the other
powers of the Indo-Pacific will help provide them what Macron has called “the means to do so”.
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Oil prices in India could rise after US pull-out from Iran deal

In the end, President Donald Trump delivered on yet another of his campaign promises by pulling
the United States out of the Iran nuclear deal, also known as the Joint Comprehensive Plan of
Action, which was aimed at putting a cap on Tehran’s atomic weapons and uranium enrichment
programmes. The move wasn’t much of a surprise even to the closest allies of the US, what with
Mr Trump losing no opportunity to run down the deal since he assumed office last year. But it was
yet another instance of the Trump administration abandoning a deal or arrangement without
putting in place or working towards a replacement — a surefire way to ensure a vacuum, and
uncertainty for a key deal that was meant to reduce instability in West Asia, hardly a region known
for stability over the past several decades. Even Mr Trump’s vague promise of being “ready,
willing, and able” to negotiate a “new and lasting deal” means little, especially when his actions
show the US cannot be perceived as a responsible player in negotiating and standing by
international or multilateral arrangements. His action is all the more surprising as it comes weeks
ahead of a meeting with of Kim Jong Un of North Korea, which is possibly looking at an Iran-like
deal to even think about rolling back its nuclear programme.

The Joint Comprehensive Plan of Action, in fact, provides a template for inspections and a
verification regime that could also work with North Korea. Giving up on the deal will only increase
uncertainty about the US among its closest allies such as France, Germany and Japan and
contribute to its diminishing status as a major player on the global stage. As former president
Barack Obama, who helped fashion the deal, has pointed out, the deal helped in rolling back
Tehran’s nuclear programme, removing more than 13,000 centrifuges and eliminating 97% of its
enriched uranium stockpile. Mr Trump decided to act even after the US intelligence community
has verified that Iran is meeting its responsibilities under the deal. In the circumstances, Tehran’s
anger is understandable.

Mr Trump’s action will have significant consequences for India, for whom Iran is the third largest oil
supplier. Oil prices, already at a four-year high, could rise further, affecting domestic inflation.
India’s plans to build a major trade and transit corridor around Iran’s Chabahar port to access
Afghanistan and Central Asian states, while bypassing Pakistan, too could be hit by potential US
sanctions. Perhaps the only hope is Iran’s indication that it will work with other powers to salve the
deal but even here, Indian support for such a move could end up increasing its divergence from
the US on a crucial global issue.
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EU restates support for deal in last-minute talks

Paris will continue to push for a broader deal aimed at ensuring Iran complies with a landmark
2015 deal curbing its nuclear programme, “whether the United States participates or not”, France’s
defence chief said on Tuesday. “This agreement is not the best one in the world,” Defence
Minister Florence Parly told RTL radio. “But without being perfect, it still has its virtues... and they
(the Iranians) are respecting it,” she said.

France, Britain and Germany have been urging the U.S. not to back out, while agreeing that more
needs to be done to curb Iran’s ballistic missile development.

“Iran is a power that is looking to exercise its influence across the region. That is why it’s involved
in Syria,” where it is supporting President Bashar al-Assad, Ms. Parly said. But the Iranian
presence has increased tensions with nearby Israel, which has carried out several strikes on
targets in Syria in recent weeks.

“We can see that any escalation... that could lead Iran not to respect the deal that was signed,
including by the United States, would only aggravate what is already a very tense situation,” Ms.
Parly said.
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The age of Putin

Vladimir Putin, who has maintained a tight grip on power in Russia for almost two decades, begins
his fourth term as President at a time when the country is going through a difficult period,
economically and diplomatically. Widely credited with stabilising post-Soviet Russia during his first
two terms after the chaos of the Boris Yeltsin years, Mr. Putin presents himself as a strongman
seeking to restore Russia’s lost glory. This image has helped him bolster his popularity. In the
March presidential election he won 77% of the popular vote, the largest margin for any post-Soviet
leader. That majority is a reminder of the suffocating grip that Mr. Putin and his coterie have on the
democratic process. Russia’s most prominent opposition figure, Alexei Navalny, was barred from
contesting the election, which rendered the presidential race a formality for the re-coronation of
Mr. Putin. One of his biggest promises is stability, both political and economic. The rising number
of protests in Moscow and elsewhere against Mr. Putin’s rule may not be difficult for him to
overcome — and he faces the daunting task of fixing the economy and reversing the course of a
confrontational foreign policy. In his inaugural speech, Mr. Putin said he would stay focussed on
domestic issues in his new term, particularly the economy, which has just recovered from a painful
recession.

Mr. Putin’s muscular foreign policy is a more solid source of public support for him. He has always
been fierce in his defence of Russia’s influence in its historical backyard and has not shied away
from taking measures to assert that influence. In 2008 he sent troops to Georgia, and in 2014 he
annexed Crimea — actions that have contributed to Russia’s deteriorating ties with the West. In
2015, Russia’s intervention in Syria not only dragged the country deeper into a complex civil war
but also put ties with the U.S. under greater strain. The allegations that Russia interfered in the
2016 U.S. presidential election have increased the hostility between the one-time Cold War rivals.
In the short term, Mr. Putin succeeded in creating the impression that Russia is back on the global
stage. But it is not certain whether his confrontational foreign policy, which has attracted sanctions
from the West and hurt the already weak Russian economy, will yield the desired strategic
benefits. Mr. Putin has turned to China in recent years, signing a 30-year, $400-billion gas
agreement, and enhancing cooperation on contentious global issues such as Iran, Syria and North
Korea. This may not be enough of a balancing act, as it is not clear whether Beijing, given its lack
of appetite for picking fights with the West, will back Moscow in this new Cold War beyond a point.
As he begins another term, Mr. Putin’s Russia looks increasingly like a managed dictatorship with
a troubled economy and dwindling influence. It is to be seen where he takes the country in the
next six years.
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On Kathua, the BJP is presenting one narrative to Jammu, another to the rest of India

The revival of the Trans-Pacific Partnership, sans U.S., must buttress the free trade debate
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Reviving ‘Neighbourhood First’

 

Even Prime Minister Narendra Modi’s critics acknowledge his uncanny ability to take bold
decisions and this reflects in his foreign policy initiatives. Interestingly, he is also demonstrating an
ability to undertake course corrections. The informal summit at Wuhan, China, last month and a
visit to Nepal this month reflect a change aimed at reviving the ‘neighbourhood first’ policy
announced in 2014. The big challenge, however, will be providing a sense of direction to the policy
on Pakistan which has oscillated between ‘jhappi’ and ‘katti’.

The China outreach

Mr. Modi had received Chinese President Xi Jinping in September 2014 in Gujarat reflecting his
personalised diplomacy even though the ongoing stand-off in Chumar in eastern Ladakh cast a
shadow on the visit. The personalised diplomacy was reciprocated the following year when Mr.
Modi visited China and Mr. Xi received him in Xian, but its limits soon became apparent.

In mid-2016, China blocked India’s bit to join the Nuclear Suppliers Group (NSG) despite a
meeting between the two leaders in Tashkent on the margins of the Shanghai Cooperation
Organisation (SCO) summit. This was followed by China vetoing Masood Azhar’s listing as a
terrorist in the UN Security Council even though the Jaish-e-Mohammed (JeM) is a banned entity.
China’s veto continued even after the Uri Army camp attack by JeM cadres later that year, adding
to India’s growing annoyance. Hydrological data sharing stopped amid reports of diversion of
Brahmaputra river waters. The 73-day stand-off at Doklam last year and accompanying rhetoric
reflected a marked downturn. India responded through all this by voicing scepticism regarding Mr.
Xi’s Belt and Road Initiative (BRI), stepping up maritime engagement with the U.S. and Japan and
reviving the Quad (with Australia) in Manila last year.

Both leaders soon realised the risks of the downward spiral of confrontation and were pragmatic
enough to understand the need to restore a degree of balance to the relationship. Mr. Xi had
emerged stronger after the 19th Communist Party Congress and the decision by the Central
Committee to remove the restriction of two terms for a President made it clear that he would
continue beyond 2023.

Significant messages were carried by Foreign Minister Wang Yi and Politburo member Yang
Jiechi last December during their visits to Delhi. Follow-up visits to Beijing by Foreign Secretary
Vijay Gokhale, National Security Adviser Ajit Doval, Foreign Minister Sushma Swaraj and Defence
Minister Nirmala Sitharaman earlier this year prepared the ground for the informal summit meeting
in Wuhan last month. The leak of the government circular advising officials to stay away from
events commemorating 60 years of Dalai Lama’s exile in India and declining Australia’s
suggestion to participate in Malabar naval exercises indicated Indian interest in a reset.

The Wuhan summit was projected as ‘informal’ (something the Chinese have engaged in with U.S.
Presidents Barack Obama and Donald Trump), without an agenda. Over two days, the two leaders
met for 10 hours, four times one-on-one and twice with their delegations. Instead of a customary
Joint Statement, there were separate briefings by Mr. Gokhale and Chinese Vice Foreign Minister
Kong Xuanyou indicating the key takeaways. It is clear that messages have gone out to the Army
to improve communications and understanding and prevent the stand-offs that were becoming
frequent. Both sides have agreed to undertake a joint project in Afghanistan. No softening of
Chinese position on the NSG or India’s reservations on the BRI was visible though these issues
would have figured in the discussions. However, with three more meetings likely during the SCO,
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G-20 and BRICS summits later this year, it is clear that there is an effort to bring the relationship
on track.

Rebuilding trust with Nepal

A similar exercise appears to be under way with Nepal. Mr. Modi’s visit in 2014 had generated
considerable goodwill but subsequent decisions queered the pitch. India’s public display of
unhappiness with Nepal’s new Constitution and support for the Madhesi cause created ill-will. The
economic impact caused by the disruption of supplies of essential items such as liquefied
petroleum gas, petroleum products and medicines fed the anti-Indian sentiment which K.P. Oli
effectively exploited to score a decisive electoral victory late last year. Clearly, Delhi was
disappointed with the election outcome but decided that the relationship with Nepal was too
important to let past misunderstandings fester. A new beginning was necessary.

A couple of phone calls between Mr. Modi and Mr. Oli followed in December-January and Foreign
Minister Sushma Swaraj was in Kathmandu even before Mr. Oli was sworn in as Prime Minister to
convey congratulations and an invitation from Mr. Modi to visit India. Mr. Oli responded positively
and much was made of the fact that in keeping with tradition, he made Delhi his first foreign
destination last month. A surprise one-on-one meeting with Mr. Modi on the first day provided the
two leaders an opportunity to clear the air about the past and rebuild a degree of trust.

A return visit by Mr. Modi to Nepal within a month (on May 11-12) indicates that both sides are
keen to show positive movement. Expectations are being kept low key but the optics of positive
messaging are evident. Included in the itinerary are a visit to Janakpur to offer prayers at Janaki
Mandir and a public address which will announce the inauguration of the Ramayana pilgrimage
circuit linking Ayodhya and Janakpur. The same idea had been shot down earlier when the Nepali
authorities had cited ‘security issues’. In addition, Mr. Modi will visit Muktinath and the pension
paying office at Pokhara, highlighting the historical, cultural and religious ties between the peoples
of the two countries. Undoubtedly, the fact that he begins his visit to Nepal by landing in Janakpur,
capital of the sole Madhes-ruled province will give comfort to the Madhesi community, but Mr.
Modi realises that his challenge is to repair ties with the wider Nepali community.

The Pakistan challenge

With Pakistan, after the opening when the then Prime Minister, Nawaz Sharif, visited Delhi in 2014
and Mr. Modi dropped in to have tea with him in Lahore in December 2015, relations stalled in
2016 following the Pathankot and Uri attacks. Firing across the Line of Control (LoC) has
intensified leading to higher casualties on both sides, both civilian and military. In September
2016, India launched ‘surgical strikes’ as retaliation for the Uri attack but this has not reduced
infiltration. Since Burhan Wani’s death, local recruitment by radical groups is also on the rise. India
has successfully stalled the South Asian Association for Regional Cooperation (SAARC) summit
since 2016 and Mr. Trump’s tweets criticising Pakistan have given Delhi satisfaction. But limits to
the policy of isolating Pakistan are also apparent.

Elections are likely in July and the Army would prefer to keep Mr. Sharif’s PML(N) out of power.
Mr. Sharif’s dismissal and disqualification for life from politics by the Supreme Court makes it clear
that the Army is determined to control the political transition. Pakistan Army Chief Qamar Javed
Bajwa has, on more than one occasion, emphasised the need for improving relations with both
India and Afghanistan.

The resumption of the stalled Track II Neemrana Dialogue last month in Islamabad indicates that a
shift may be likely. Pakistan realises that the time frame for a shift is limited before India goes into
election mode. The question is whether Gen. Bajwa can make good on his suggestion by showing
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forward movement on the issues flagged by India — curbing the Lashkar-e-Toiba and JeM, the
Kulbushan Jadhav and 26/11 trials, etc. Faced with a similar situation, Gen. Pervez Musharraf had
gone in for an unilateral ceasefire on the LoC in 2003. The guns fell silent, tensions were defused
and Pakistan hosted the SAARC summit in 2004.

A change in the Pakistan policy may well be the reset to enable Mr. Modi to reclaim his
‘neighbourhood first’ policy.

Rakesh Sood is a former diplomat and is presently Distinguished Fellow at the Observer Research
Foundation. E-mail: rakeshsood2001@yahoo.com
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15th Asia Media Summit to be hosted by India from May 10-12, 2018 in New Delhi
Ministry of Information & Broadcasting

15th Asia Media Summit to be hosted by India from May 10-
12, 2018 in New Delhi

With the theme, ‘Telling Our Stories – Asia and More’, AMS
2018 to encourage dialogue and cooperation in Media Sector
in the Region

Posted On: 08 MAY 2018 10:31AM by PIB Delhi

The 15th Asia Media Summit (AMS) 2018 is being hosted by the Ministry of Information
and Broadcasting, Government of India, jointly with the Indian Institute of Mass
Communication (IIMC), New Delhi and Broadcast Engineering Consultants India
Limited (BECIL), from 10th -12th May, 2018 in New Delhi.  Union Minister for
Information & Broadcasting and Textiles, Smt. Smriti Zubin Irani would be presiding as
the Chief Guest over the Inaugural ceremony of the Summit on 10th May.

 

The AMS 2018, an annual summit of the Asia-Pacific Institute for Broadcasting
Development (AIBD) Kuala Lumpur, is a prestigious summit in the Asia Pacific Region
and India is hosting the event for the first time. The Summit, with the theme `Telling
Our Stories – Asia and More’, would be organized in two parts Pre-summit workshop
(8th-9th) and Summit (10th-12th). Participants would represent organizations like
Ministries responsible for Information and Broadcasting in the Asian region,
International Organizations UNESCO, FAO, UN; Regulators; Radio and Television
broadcasting companies both national/ public and private broadcasters; Television
channels and networks, Institutes/Academies of Communication, Media Research;
Community Radio groups; Press and Media, and broadcast equipment manufacturers.

 

The Summit would encourage regional and bilateral dialogue and cooperation to
respond to challenges to the broadcasting sector in the region. It would provide a
unique opportunity for broadcasters in the Asian region to share their thoughts on
software and hardware aspects of Broadcasting. There are also opportunities for
networking, facilities for business to business meetings and prospective translation of
these meetings into trade and economic relations after the summit.

 

Dignitaries attending the Summit include Minister of Information from Bangladesh,
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H.E. Mr. Hasanul Haq Inu, Minister of Information from Cambodia, H.E. Dr. Khieu
Kanharith, H.E. Mr. Sam Seog Ko, Standing Commissioner Korea Communications
Commission and Dr. Abbas Naseri Taheri, Director General, International Department
and Advisor to President, IRIB, Iran. Mr. Shigeru Aoyagi Director, UNESCO New Delhi
Office would also be present at the inaugural function.

 

Further, participation in the summit includes over 200 foreign delegates representing 39
countries of SAARC (Afghanistan, Bangladesh,  Bhutan, India, Maldives, Nepal,
Pakistan, Sri Lanka); ASEAN (Cambodia, Indonesia, Laos, Malaysia, Myanmar,
Philippines, Singapore, Thailand, Vietnam) East Asia (Korea, Hong Kong, Japan);
Africa (Mauritius, Nigeria, Seychelles, South Africa, Sudan, Tunisia); Oceania
(Australia, Fiji, New Zealand, Fiji, Papua New Guinea) Europe (France, Germany,
Netherlands, Sweden, United Kingdom) Syria, Uzbekistan, USA, China. There are
over 100 Indian delegates also.

 

The Agenda of the summit would include Plenary Sessions on Media regulation
policies: Ethics, rules and laws and Our Exciting Stories. Parallel Sessions would be
held on Asian values as broadcasting themes; Should all good stories be commercially
successful?; New technologies in the Broadcasting and Film Industry to Enhance Story-
Telling; Media business models in the new era; Telling compelling stories: Challenges
and Opportunities - Radio and Community Radio; Sustainable development Stories –
Special Focus; CEO Roundtable Story-telling and the success of media.

 

In the concluding session, World Television Awards 2018 would be presented by
Minister of State for Information & Broadcasting, Youth Affairs & Sports, Col.
Rajyavardhan Singh Rathore The Closing Ceremony would witness the handing over
of the baton for hosting the next AMS to Philippines.

 

The Social Media links for the event are as follows:

 

Hashtag:    #AsiaMediaSummit

YouTube:   https://www.youtube.com/pibindia  (for LIVE WEBCAST of Important
Sessions)

Facebook: https://www.facebook.com/pibindia

Twitter: https://twitter.com/asiamediasummit
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India and Guatemala agree to support each other for Non-permanent membership of UNSC
Vice President's Secretariat

India and Guatemala agree to support each other for Non-
permanent membership of UNSC

VP Shri Venkaiah Naidu kick starts high level Latin American
outreach with wide ranging talks with top leaders of
Guatemala

Both sides agree to take ‘complementary’ relationship to a
new high taking advantage of emerging opportunities in
both countries

Governance issues, terrorism in different forms, poverty,
economic disparities identified as common challenges

India agrees to Guatemala’s request for supplying solar
panels to its airports

India to train Guatemalan diplomats, English teachers; MoU
and Letter of Intent signed

India’s democracy a role model for harmonizing diversities,
says Guatemalan Parliament Speaker

Posted On: 08 MAY 2018 10:09AM by PIB Delhi

Agreeing to push the ‘complementary’ and ‘not competitive’ nature of bilateral relations
to a new level for mutual benefit from the emerging opportunities in both the countries,
India and Guatemala today agreed to support each other’s candidature for Non-
Permanent Membership in the United Nations Security Council. Guatemala will support
India’s candidature for UNSC membership for 2021-22 while New Delhi will do so for
2031-32 for Guatemala.

This decision was one of the several outcomes of extensive talks Vice President of
India Shri M.Venkaiah Naidu held with the President, Vice President and Parliament
Speaker of Guatemala in the capital Guatemala City on May 7, 2018. Kick starting
India’s high level outreach to the Latin American countries, Shri Naidu held discussions
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on a wide range of issues spread over two overs with top leaders of Guatemala. Shri
Naidu’s visit is highest level from either side since establishment of diplomatic ties
between the two countries in 1972. 

Presenting the context of his first overseas visit as Vice President, Shri Naidu told
Guatemalan leaders that “India is keen about enhancing its engagement with Latin
America and looks at Guatemala, the most populous and biggest economy in Central
America , as the gateway. My visit to Guatemala is a clear indication of this thinking in
New Delhi. Going by trade patterns and consumption needs, we are complementary in
nature and not competitors and need to take our relation to a new high taking
advantage of emerging opportunities in both countries for mutual benefit”.

Guatemalan President Shri Jimmy Morales said his country could benefit from the
‘’successful economic story of India” and stressed on the need for improving bilateral
engagement in various fields. Referring to India’s soft power, he said he was aware of
popular TV serial Kaun Banega Karodpati and films like The Slum Dog Millionaire and
The Life of Pi. He also  referred to huge popularity of Indian made two wheelers given
their quality and after sale service in Guatemala beating the popular competitors. After
talks with Shri Naidu and before leaving for Costa Rica on an official visit, he directed
his deputy for detailed talks with the visiting dignitary for exploring new avenues of
cooperation with India.

Vice President Shri Naidu later held detailed discussions with Guatemalan Vice
President Dr.Jateth Cabrera Franco and Speaker of Parliament Shri Alvaro Arzu
Escobar.

Leaders of both countries agreed that India and Guatemala are faced with similar
challenges including governance issues, terrorism in different forms, poverty and
economic disparities and democracy is the best form of governance to address them.
Guatemalan Vice President Dr. Franco noted that contrary to the perception their
government was making determined efforts to check corruption and his country was
facing a different kind of terrorism in the form of criminal gangs.

Guatemalan Speaker Shri Escobar said “India’s vibrant democracy is a role model in
harmonizing vast diversities and offers a lot to learn and India’s economic success is
equally inspiring”. Shri Naidu suggested setting up Parliamentary Friendship Group to
promote interaction among MPs of both sides.

During the talks, Indian side agreed to the Guatemala’s request for supplying solar
panels to its airports. After discussions and in the presence of both the Vice Presidents,
both the sides signed a Memorandum of Understanding for training of diplomats and a
Letter of Intent for training Guatemalan English Teachers in India. These agreements
will be valid for three years and will be extended thereafter, if required.

During the talks, Shri Naidu said “In the integrating world order, all the countries need
to work together for mutual benefit and for this reason, India is keen about enhancing
its engagement with Latin America. India is now making rapid strides with a stable
government and able leadership with focus on Reforms and Performance for
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Transformation. India and Latin American countries could benefit hugely from increased
cooperation for enhanced trade and investments”.

At the banquet hosted for the visiting delegation, Guatemalan Vice President Dr.
Franco invited India to send a delegation to the Conference of Ibero America to be held
in Guatemala City in November this year which is to be attended by all the Latin
American Countries besides Spain and Portugal. This is the first time India got such an
invitation for the conference held once in three years. Shr Naidu invited Guatemala to
join the International Solar Alliance stating it has found wide appeal with 61 countries
already joining it.  

Minister of State for Tribal Affairs Shri Jaswant Sinh Bhabor and Members of
Parliament Shri Anil Desai (RS-Shiv Sena), Smt. Chhaya Verma (RS-Congress), Shri
Tiruchi Siva(RS-DMK) and Shri Kamlesh Paswan (LS-BJP) besides Smt. Preeti Saran,
Secretary in the Ministry of External Affairs and senior officials participated in the
delegation level discussions.

***
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Iran sanctions will take six months to be fully effective

Fresh sanctions targeting Iran will take up to six months to take full effect, administration officials
said on Tuesday, hours after President Donald Trump announced his decision to unilaterally
withdraw the U.S. from the multilateral nuclear deal with Tehran.

Mr. Trump’s decision drew sharp criticism from Democrats, led by former President Barack
Obama, while the Republicans largely cheered the move. “[T]he consistent flouting of agreements
that our country is a party to risks eroding America’s credibility, and puts us at odds with the
world’s major powers,” Mr. Obama said in a statement.

Mr. Trump has directed the administration to reimpose sanctions that were lifted by the Joint
Comprehensive Plan of Action (JCPOA).

Sectors such as financial and banking, underwriting services, insurance, energy and
petrochemical sectors, shipping and shipbuilding sectors and port operators got sanctions relief
under the deal. The U.S. had also removed over 400 Iranian individuals and entities — such as
Iran’s Central Bank — from the List of Specially Designated Nationals and Blocked Persons.

However, secondary sanctions against 200 individuals and entities such as the Islamic
Revolutionary Guard Corps had remained. The U.S. domestic trade embargo on Iran had
continued. And with limited exceptions, U.S. persons and companies are still broadly prohibited
from engaging in transactions or dealings with Iran or its government.

90-day period

All the relief Iran got after the deal would be reversed, according to a senior State Department
official. “There’s going to be one period for wind-down that lasts... 90 days, and one period of
wind-down that lasts six months,” the official said.

“[W]e’re providing a six-month wind-down for energy-related sanctions. So that’s oil, petroleum,
petrochemicals, and then all of the ancillary sanctions that are associated with that... Everything
else is going to have a 90-day wind-down”.

The blacklist of individuals and entities will be gradually restored in a “coherent way” the official
said.

Corey Hinderstein, who led the Department of Energy’s Iran Task Force, responsible for the
implementation of the JCPOA, told The Hindu the fate of the deal after the U.S.’s exit is
“complicated.” “Companies in business with Iran are getting up to six months to wind up their
operations. But one has to see how European countries and companies respond in the face of
American secondary sanctions,” she said.

“American primary sanctions largely remained intact even after the JCPOA. The deal largely
removed secondary sanctions. Licenses given to Boeing and Airbus to sell planes and parts to
Iran after the JCPOA would now be terminated after America’s exit from the deal, according to the
U.S. Treasury Department,” she said.

Secondary sanctions apply to companies that want to have business with the U.S., she added. “If
a company has operations with Iran and doesn’t want business or banking relations with the U.S.,
secondary sanctions may have little impact on it.”
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Many European companies that started businesses with Iran after the JCPOA have kept those
operations as separate entities in the hope of escaping American sanctions, but the effectiveness
of that measure will be tested in the coming days.

National interest

“Remaining in the agreement was very clearly in the U.S. national interest. It’s hard to predict what
will unfold from here, but the President has driven a deep wedge between the U.S. and our allies
in Europe and has withdrawn from the process that would allow a comprehensive investigation of
the Iran archives recently revealed by Israel,” Earnest J. Moiz, co-chair and CEO of the
Washington-based Nuclear Threat Initiative (NTI), said in a statement.

In a point by point rebuttal of Mr. Trump’s criticism of the deal, Mr. Obama said in his statement:
“[T]he JCPOA does not rely on trust — it is rooted in the most far-reaching inspections and
verification regime ever negotiated in an arms control deal… Iran is complying with the JCPOA.
That was not simply the view of my Administration… the JCPOA does not expire (as Mr. Trump
has said)…”
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China stands by n-deal

In the wake of the U.S. pulling out of the nuclear deal with Iran, China said it will “remain in
dialogue with all parties and continue to devote itself to safeguarding and implementing the deal”,
a spokesman said.

Britain, a signatory to the 2015 deal, said it remained committed, with Foreign Secretary Boris
Johnson urging Washington “to avoid taking action that would hinder other parties from continuing
to make the agreement work”.

The French, British and German Foreign Ministers will meet Iranian representatives on Monday,
Mr. Le Drian said.

In a phone call on Wednesday, Iranian President Hassan Rouhani told his French counterpart
Emmanuel Macron that Europe has a “limited opportunity” to preserve the deal, according to the
Iranian Students’ News Agency (ISNA).

Asking Europe to clarify its position soon, Mr. Rouhani told Mr. Macron that Iran’s rights under the
deal related to the selling of oil, banking, investment and insurance must be “guaranteed” in a
transparent and clear way, ISNA reported.
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India to face impact of U.S. decision on Iran

Huge investments:Narendra Modi and Afghan President Ashraf Ghani after signing a transit
agreement on Chabahar, in Tehran on May 23, 2016.AFP  

Despite U.S. President Donald Trump’s decision to pull out of the Joint Comprehensive Plan of
Action (JCPOA) on Iran, the deal itself will not be scrapped as long as Iran and the other
signatories — the U.K., France, Russia, China, Germany and the European Union — remain
committed to it.

Even so, India will face the impact of the U.S. decision.

Oil prices

Iran is India’s third biggest supplier (after Iraq and Saudi Arabia) of crude oil, and any increase in
prices will hit both inflation levels and the rupee, which slumped to $67.48 after the decision was
announced.

Crude prices crossed $76 a barrel on Wednesday, touching a four-year high. After Iranian
President Hassan Rouhani’s visit to New Delhi in February, India committed itself to increasing its
oil imports from Iran, which were expected to double to about 3,96,000 bpd (barrels per day) in
2018-19 from about 2,05,000 bpd in 2017-18.

Non-oil trade with Iran, which stood at about $2.69 billion of the total trade figures of $12.89 billion
in 2016-17, may not be affected as much, as New Delhi and Tehran have instituted several
measures in the past few months.

Chabahar port

India’s moves over the past few years to develop berths at the Shahid Beheshti Port in Chabahar
was a key part of its plans to circumvent Pakistan’s blocks on trade with Afghanistan, and the new
U.S. sanctions could slow or even bring those plans to a halt. India has already committed about
$85 million with plans for a total of $500 million on the port.

India is a founder member of the 18-year-old International North South Transport Corridor (INSTC)
that starts from Iran and aims to cut right across Central Asia to Russia over a 7,200-km multi-
mode network.

Plans for INSTC gathered momentum after the JCPOA was signed in 2015 and sanctions on Iran
were lifted. New U.S. sanctions will add to possible sanctions from the U.S.’s new CAATSA law of
January 2018, that threatens strictures on countries doing military trade with the U.S.’s
“adversaries”: Russia, North Korea and Iran.

SCO membership

India joined the Shanghai Cooperation Organisation last year, and will be formally admitted in
June.

This year, Chinese officials say they will consider inducting Iran into the eight-member Eurasian
security organisation. If the proposal is accepted, India will become a member of a bloc that will be
seen as anti-American.
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Rules-based order

India has long been a proponent of a “rules-based order” that depends on multilateral consensus
and an adherence to commitments made by countries on the international stage, that the Trump
administration has breached by walking out of the JCPOA, as well as earlier from the Climate
Change agreement. New Delhi will have to consider a new understanding of its ties with
Washington in this context.
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Deal breaker: on the U.S.' withdrawl from the Iran deal

President Donald Trump’s decision to unilaterally pull the U.S. out of the Iran nuclear deal is a
huge setback to multilateral diplomacy and the rules-based international order. The agreement,
signed in 2015 by Iran with the five permanent members of the UN Security Council, Germany and
the EU, curtailed its nuclear programme in return for withdrawing economic sanctions. It was
reached after 18 months of painful negotiations. Under the deal, most of Iran’s enriched uranium
was shipped out of the country, a heavy water facility was rendered inoperable and the operational
nuclear facilities were brought under international inspection. In Iran, the moderate government of
President Hassan Rouhani went ahead with the deal despite strong opposition from hardliners. Mr.
Trump has just wrecked all these efforts, despite numerous reports, including from American
intelligence agencies, that Iran is 100% compliant with the terms of the agreement. When the Joint
Comprehensive Plan of Action, as the deal is formally called, was signed, many had raised doubts
about whether Iran could be trusted to comply with the terms. Three years later, unfortunately, it’s
the U.S., which had initiated talks with Iran under the previous administration, that has acted in
bad faith.

Mr. Trump’s decision is not about nuclear weapons. If his administration was actually concerned
about Iran acquiring them, it would have supported a deal that closes the path towards nuclear
weapons for Iran. Instead, the bigger concern for Mr. Trump as well as Washington’s closest allies
in West Asia — Israel and Saudi Arabia — is Iran’s re-accommodation in the global economic
mainstream. They fear that if Iran’s economic profile rises, it will embolden it to increase its
regional presence, posing a strategic threat to the interests of the U.S.-Saudi-Israel axis. This
crisis of trust could have been avoided had the Trump administration built on the goodwill created
during the Obama years. Mr. Trump has always been a critic of the Iran deal, and the Islamic
Republic in general. Now, by pulling out of the deal he has manufactured a crisis in an already
tumultuous region. The U.S. action doesn’t necessarily trigger an immediate collapse of the
agreement. For now, Europe, Russia and China remain committed to it. Iran has responded
cautiously, with the Foreign Minister saying he will engage diplomatically with the remaining
signatories. But the challenges will emerge, not only for Europe but also for other nations with
strong trade ties with Iran, including India, once American sanctions are in place. The U.S. stands
isolated in its decision. But the question is whether Europe and other powers will stick together to
respect the mandate of an international agreement, or buckle under American pressure. If they do
cave in, West Asia will be a lot more dangerous.

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

On Kathua, the BJP is presenting one narrative to Jammu, another to the rest of India

The revival of the Trans-Pacific Partnership, sans U.S., must buttress the free trade debate

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.thehindu.com 2018-05-10

Focus on building trust: on India and Nepal's bilateral ties

Prime Minister, Narendra Modi, will pay a return state visit to Nepal this week (May 11-12). This
visit by the leader of Nepal’s most important neighbour, and which comes barely a month after
Nepal’s Prime Minister K.P. Oli visited India, signifies the intensity of political engagements at the
highest level. There will be civic receptions in Mr. Modi’s honour. He will also visit two religious
shrines, at Janakpur and Muktinath. The two leaders will jointly lay the foundation stone of the
Arun III hydropower project.

Anchor to deep ties

Relations between Nepal and India are age-old and multifaceted, as the countries share wide-
ranging socio-cultural commonalities and geopolitical realities. No two sovereign and independent
nations interact every day in such a comprehensive way as India and Nepal do, at the
governmental and people’s levels. People-to-people relations are marked by the unique
characteristics of mutual goodwill, respect, cordiality, harmony and understanding, and have never
been rancorous even at the worst of times.

However, these realities do not find full expression at official-level dealings despite words of
reassurance from the leadership. The need is to protect the precious state of these relations, avoid
a replication of past mistakes, and bridge the gap to realise the full potential of bilateral relations.
This requires political acumen and a vision to overcome petty technicalities and bureaucratic
meme.

In August 2014, Mr. Modi’s bilateral visit to Nepal was the first by an Indian Prime Minister in 17
years. He attended the 18th South Asian Association for Regional Cooperation summit, in
November 2014, in Kathmandu. His visit now has great significance against the developments of
the last four years: in bilateral relations; fundamental transformations in economic, political and
societal terms; and the rapidly unfolding regional and global geopolitical scenarios.

The August 2014 visit also enhanced mutual trust and confidence and imparted a new momentum
to age-old relations. In his address to the Constituent Assembly which was then writing the
constitution, Mr. Modi said: “We have always believed that it is not our work to interfere in what
you do but to support you in the path you decide to take.” The two Prime Ministers underlined the
“indispensability of democratic institutions for peace, stability and development”. Mr. Modi added,
“Our only wish is that Nepal’s progress reaches as high as the Himalayas.” His short speech
erased long-standing misperceptions in Nepal about India’s role.

It was inspiring to see the Prime Minister speak to the world, in his Independence Day speech
from Red Fort on August 15, 2014, and later at the United Nations on emulating Nepal. He said, “If
Nepal could present the best example of moving from the weapons to the books, then it could
provide inspiration to the youngsters in the world to abandon the path of violence.”

In September 2015, Nepal promulgated an inclusive, democratic constitution written by the
people’s representatives through the Constituent Assembly. The document is the culmination of
seven decades of democratic struggles and sacrifices, exemplifying the victory of peace, non-
violence and the ballot over bullets. India has been supportive of democratic movements in Nepal
since 1950, a valuable partner in its socio-economic transformation, and friend in need.

When the institutionalisation of the democratic process was taking a definite shape, India sent a
special envoy to warn the Nepali leadership that “if the protests were not addressed politically, the
agitation in the Terai areas could intensify.” A onstitution is an internal document. There is no
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reason for India whatsoever to express its disagreement over its contents and warn of protests
along the open border. A reaction of this magnitude from the largest democracy to Nepal’s historic
democratic moment remains inexplicable to this date.

Immediately after the promulgation of Nepal’s constitution, India enforced an undeclared economic
blockade that caused unspeakable suffering to the people of Nepal who were also hit hard by the
devastating earthquake of April 2015. This act eroded trust and confidence in the eloquent words
of the previous year. Had the then Prime Minister, Sushil Koirala, not taken a firm position amid
last-minute pressure from India, there would not have been the promulgation of the new
constitution. Now three tiers of elections have been held, the democratic process institutionalised,
and the present leadership installed this February. Koirala followed courageous pragmatism in the
conduct of foreign policy, respected India’s concerns and sensitivities when needed and asserted
Nepal’s sovereignty when circumstances demanded. He did not wait to raise the Lipulekh issue
over the phone, when it was included in the India-China joint statement without Nepal’s
knowledge. This shows that the Nepali people are not ready to barter their dignity and sovereignty
for support and goodwill of any kind.

Nepal can never ever go against India. India’s legitimate interests and sensitivities are well-
recognised by Nepal, which has consistently and categorically maintained that under no
circumstances will it allow any activities against India. It is only the leaders on the left and the right
who choose to use the rhetoric of populism and jingoism unfortunately directed against India. The
blockade became rich fodder to add ferocity to national sentiments.

End the doublespeak

Clues from one-on-one meetings (which Nepali leaders hold without aides leaving no institutional
memory for reference) reflect a double standard — saying one thing in public and another thing
while in office. A reactive, ad-hoc and divisive approach in foreign policy is shattering international
trust in leadership, and this should end immediately.

The high-level visit this week should lay the groundwork for trust to construct a lasting edifice of
India-India relations. After every visit we stand flattered and hopeful of putting “some game
changing projects” into action, which remain either underperforming or undelivered. Without trust,
relations gain no height. Trust develops only when words are manifested in beneficial
partnerships, cooperative actions and concrete results.

It is time to call spade a spade in India-Nepal relations which are of utmost importance to both.
Fyodor Dostoyevsky said: “Nothing in this world is harder than speaking the truth, nothing easier
than flattery.” Having exhausted easier outlets, will the leadership display the courage to start the
real work on difficult aspects?

Dinesh Bhattarai was an adviser to former Nepal Prime Minister Sushil Koirala
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Between the Elephant and the Dragon: Why it makes sense for India and China to cooperate on
Iran’s Chabahar project

 

After U.S. President Donald Trump decided to withdraw from the Iran nuclear deal, Iranian
President Hassan Rouhani has indicated that his government remains committed to that pact and
that he would be negotiating with the deal’s remaining signatories — the European countries,
Russia and China — to salvage the deal if possible. For Tehran, a lot is riding on how these
powers engage in the coming months. India too has a lot at stake in this regard. Iran’s attempt to
woo Chinese investment in Chabahar, often projected as India’s pet project (and a response to
Gwadar in Pakistan), has raised eyebrows in New Delhi. Inviting Chinese investment is perceived
as an attempt to dilute Indian influence.

The view from Tehran

The development of the Chabahar port, however, needs to be viewed as Iran’s call for
“engagement”. The participation of Pakistan’s Minister of Shipping at the inauguration ceremony
made it clear that for Iran Chabahar means business. Post-sanctions, the development of the
Chabahar port reflects Iranian quest for multilateralism, and China by default is an important
player in the Iranian scheme of things. Given the overt hostility of the Trump administration
towards Iran, it is imperative for Tehran to maintain cordial relationship with a rising power like
China.

China is one of the few countries which never severed its ties with Iran. In fact, it had played a
crucial role in bringing Iran to the diplomatic table to negotiate the P5+1 nuclear deal. A recent
World Bank report estimates substantial acceleration in Iran’s GDP growth rate (6.4%) in the year
2016 due to lifting of sanctions. This rebound is poised, if all goes well after the U.S. action, to get
further impetus from Iran’s participation in China’s connectivity projects. China was also one of the
countries that maintained steady trade relations with Iran even during the sanctions era. In fact,
trade figures rose from $4 billion in 2003 to $53 billion in 2013. A large chunk of China-Iran trade is
petroleum-based products. China is the largest importer of Iranian oil.

As of August, 2017 crude and condensate export from Iran to China was approximately 733,000
bpd (barrels per day); a rise of 11% compared to previous year. Besides, China’s iron-ore buyers
see in Iran an alternative to Australia and Brazil. Over the years, China has emerged as Iran's
leading trade partner.

Post-sanctions, Chinese President, Xi Jinping was the first head of state to visit Iran, in January
2016. On the sidelines of his visit, both countries decided to increase their bilateral trade to $600
billion in the coming decade. Iran, with its massive infrastructural needs, sees China as its most
valued partner and Beijing has been investing in Iran in crucial sectors like railways. China
International Trust and Investment Corporation (CITIC), a state owned investment wing has
extended $10 billion credit line to Tehran. Besides, China Development Bank has also signed a
memorandum of understanding with the Iranian government worth around $15 billion.

Chinese investments in Iran are part and parcel of its ambitious $1 trillion Belt and Road Initiative
(BRI). Apart from their economic rationale, these investments are also a means to generate
political confidence/acceptability for a China-centric world order. Iran perceives the BRI as a
project that would make it an indispensable transit hub for countries like China, India and Russia
and an effective antidote to the U.S. sanctions. Iran’s premium geographical location (as a bridge
between Persian Gulf and Central Asia) along with a relatively stable political architecture makes it
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a central player for China’s BRI. This will give China de-facto control over two of the three major
routes to world markets.

In addition to their economic partnership, China and Iran share substantial defence cooperation
with each other. After the 1979 revolution, Tehran has been dependent on Beijing for meeting its
defence requirements. China has supplied Iran with surface-to-air missiles and has also trained
Iranian nuclear scientists. The November 2016 agreement signed between defence ministers of
both countries entails regular military-to-military exercises. In 2014, both countries held joint naval
drill in the Gulf. There have been intermittent talks between China and Iran for the sale of J-10
multirole combat aircraft to Tehran.

China, being permanent member of the Security Council with veto power, could be of great
strategic help for Iran when it comes to vetoing any proposal against Iran in the United Nations. A
parallel, China-dominated global order suits Iran more than the U.S.-centric world order.

India’s policy options

This strong relationship between Tehran and Beijing makes it pertinent for New Delhi to navigate
its interests in the region accordingly. To assume that Iran would help India counter Chinese
influence in the region might be wishful thinking. India needs to resist the temptation of falling prey
to “excessive securitisation” in the case of Chabahar agreement in particular and India-Iran
relations in general. For India, to be an influential player in the region, economics and politics
should complement and not substitute each other. India will have to capitalise upon the existing
synergies. It is imperative to compliment geopolitical premises with robust commercial exchanges.
In collaboration with countries like Japan, India should offer favourable terms of trade in the region
vis-à-vis China. To consolidate its strategic depth in the region, India should focus on initiatives
like frequent joint naval exercises in the Persian Gulf. Iran, on the other hand, would do well by
maintaining a fine balance between the elephant and the dragon. Experiences of countries like Sri
Lanka should encourage prudent thinking on the part of Iranian policy-makers.

New Delhi will have to adopt a nuanced approach towards Chinese investment in Iran, especially
now that Tehran’s reliance upon Beijing is only likely to grow after Mr. Trump’s exit from the
nuclear pact. Some form of Chinese participation in the Chabahar project would be helpful for the
future of the project, especially if the terms and conditions are clearly specified. India and China
are exploring joint economic projects in Afghanistan; they can surely also extend this engagement
to the Chabahar.

Harsh V. Pant is Professor of International Relations at King’s College London and Distinguished
Fellow at the Observer Research Foundation, New Delhi.

Paras Ratna is a postgraduate student in Development Studies at TISS, Mumbai
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Breaking a big deal

As was long expected, US President Donald Trump announced on Tuesday that he is withdrawing
from the Iran deal and re-imposing nuclear sanctions against that country. While being applauded
by the Israeli Prime Minister, Benjamin Netanyahu, and by the Saudi Prince, Mohammed bin
Salman, who have consistently pointed to the dangers of making a deal with Iran, many parties,
including the Chinese, Russians and the Europeans, would criticise the Trump administration for
ending a functioning arms control deal that prevented an Iranian nuclear bomb and turning it into
an international crisis that can lead to war. However, one should not be fooled. Neither the Iranian
ballistic missiles issues nor the fact that Trump personally tries to destroy everything that the
Barack Obama administration has achieved, including the Joint Comprehensive Plan of Action
(JCPOA) signed in Vienna in 2015, are the main reasons for leaving the deal.

Undoubtedly, the main reason for Trump’s decision would be Iran’s growing influence in the
region, especially after the victory of the Bashar al-Assad regime in the Syrian war and the recent
victory of the Iran-backed militant Shia group, the Hezbollah, and its allies in Lebanon’s first
parliamentary elections since 2009. With regard to both the missiles and Iran’s regional military
activity in Syria and Yemen, the European powers have intervened continuously in the past few
months and declared that any Iranian intercontinental ballistic missile development and military
support for the Assad regime and Hezbollah would trigger a very strong pushback accompanied
by new and more effective sanctions.

Let us not forget that in his state visit to Washington on April 24-26, the French President,
Emmanuel Macron, did his best to persuade the American President by offering improvements in
each of the areas in which Trump has insisted the deal is flawed. However, at the end of his trip,
Macron told reporters that Donald Trump likely will pull out of the deal as part of “a strategy of
increasing tension”. The tension Macron talked about is now here. Yesterday, the Israeli army
sounded the alarm over irregular Iranian movements in Syria, putting its air defences on high alert.

As for the Iranians, they seem to take Trump’s move against the deal firmly, but with a great deal
of equanimity and precautions. Iranian President Hassan Rouhani declared that his government
remains committed to a nuclear deal with world powers, despite the US decision to withdraw, but
is also ready to resume uranium enrichment should the new sanctions against Iran become
effective. Undoubtedly, the US exit from the nuclear deal comes as a great defeat for Rouhani
against the Iranian hardliners who warned him against diplomacy with the Americans.

Also, Rouhani knows quite well that Trump’s decision to reinstate US nuclear-related sanctions
against Iran could cripple the Iranian economy and most probably create new urban riots around
the country. But, worsening domestic problems in Iran could spell widespread geo-political trouble
for the whole region. Israeli officials have repeatedly underlined that they will not allow the
Revolutionary Guards to use Syria to threaten Israel.

According to some Israeli analysts, Israel has recently destroyed 200 missiles which Iran was
trying to transfer into Syria. In addition to this, according to a report by The Times of Israel, the
Knesset gave the prime minister, Benjamin Netanyahu, “the authority to declare war or order a
major military operation by consulting only the defence minister, and not via a full cabinet vote as
the law had previously required.” Moreover, judging by Netanyahu’s contacts with President
Trump and Secretary of State Mike Pompeo immediately prior to this attack in Syria, it seems that
the Israeli military move in Syria and Netanyahu’s latest presentation of displayed shelves of
binders and CDs, (which he described as containing documents relating to past Iranian work on
nuclear weapons) reflect very close US-Israeli coordination.
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All these recent manoeuvres and interventions bring us to the conclusion that Trump’s decision to
withdraw from the Iran nuclear deal could make a war scenario much more likely, unless there is a
regime change in Iran, which is very unlikely. But while the deal’s most vocal opponents, either in
Washington DC or in Tehran, see Trump’s decision as a grand step ahead, other analysts point to
the complexity of the situation within Iran and the Middle East. With Rouhani becoming a lame
duck and the Iranian Revolutionary Guards winning their wager, it will be nearly impossible to
bring Iran back to a trustful negotiating table.

As a result, we are left with a region where the Iranians and Saudis will have no more
opportunities to cooperate to resolve regional crises, starting with those in Syria and Yemen.
Which means, that in the near future, the US, the Europeans and other parties involved in the geo-
political game of the Middle East will be left with a difficult choice: Military action against Iran and
its proxies, or living with a nuclear-armed hegemonic Iran.
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Despite Trump walkout on Iran, Delhi should back Europe

US President Donald Trump has withdrawn from the Iran nuclear deal (known as the Joint
Comprehensive Plan of Action or JCPOA), berating the Obama-era diplomatic coup to curtail
Iran’s nuclear programme as a “horrible one-sided deal that should have never, ever been made.”
Like the rest of the world, India is expected to be caught in the crosshairs of this potential fallout.

The two most prominent issues arising out of this decision for India are the future of the Chabahar
port project and the bilateral trade in oil. Both these are not just important to India’s economic and
strategic thinking, but critical to maintain the ‘civilisational’ bilateral relationship. The idea of
potential disruptions could significantly impact the delicate balance that exists in both these areas.

India’s commitment to the Chabahar port is emblematic of the current state of play between India
and Iran. Delhi has committed $500 million so far, and hopes to be the single major driving force in
that Special Economic Zone (SEZ). But there’s much more to Chabahar than meets the monetary
eye. Importantly, it offers Afghanistan an alternative route and therefore, dependence, on
Pakistan’s Karachi port.

The reverse, naturally, is also true. Chabahar offers greater market access to the economies of
Central Asia. Lastly, it could become a hub for prospective undersea oil and gas pipelines, not just
tapping into the vast Iranian reserves, but also ones available in the regions around the Caspian
Sea.

The second point of potential fracture in the India-Iran relationship is the impact on the price of oil,
which is expected to dramatically go up in the international market. India is already paying the
highest price for both diesel and oil across all of South Asia, even when the pre-barrel price of oil
has been under $50. Since India remains one of the world’s top three net importers of crude, the
likely burgeoning of oil prices will be directly linked to inflation.

With several very important state elections round the corner, in the run up to general elections a
year from now, any political party will hesitate to take tough decisions on the price of oil. The
Indian economy, already reeling from the effects of demonetisation and GST, will find this a tough
cross to bear.

Despite Trump, however, Delhi should continue to back the European effort to keep the JCPOA
alive. Working with Paris, London and Berlin to keep Iran an integral part of global economics
gives India great leverage not just in its dealings with Tehran, but Washington as well — wisdom
that has its learning from hard, past experiences.

Remember that Delhi had a tough time dealing with the Obama administration, even when the
early JCPOA negotiations were launched and especially during the US-led sanctions prior to that.
Obama pressed Delhi to curtail its economic relations with Iran, specifically in the area of
purchasing oil.

From 2012 to 2014, New Delhi and Tehran found it incredibly hard to continue trade in
hydrocarbons as sanctions squeezed out financial highways. Both countries were forced to make
alternative arrangements, including the age-old system of barter. India managed to make some
payments via a bank branch in Turkey, but when sanctions shut down that option as well, as much
as $6 billion was deposited in a UCO Bank account in Kolkata, waiting for a sunnier day to be paid
out.

As a result, the erstwhile Iranian president Mahmoud Ahmadinejad mounted considerable



cr
ac

kIA
S.co

m
crackIAS.com

pressure on then Prime Minister Manmohan Singh, sending officials who threatened Delhi with
losing exclusive access to the Farzad B gas field, one of the biggest in Iran, which had been
discovered by ONGC Videsh.

Delhi sought to walk a fine line, between managing US expectations and making sure it did not
appear to bend over backwards in front of it, all the while preparing to vote against Iran at the UN.

Meanwhile, the Iranians tried to come up with solutions to the impasse, a remarkable feat of
maturity from a usually difficult polity, which included financial transfers via Oman (India rejected
this as being against its commitments to the Financial Task Force on Money Laundering) and
plans to open a Tehran bank branch in New Delhi. (The proposal was rejected by then Home
Minister P Chidambaram.)

Returning to the present, we saw how Prime Minister Modi, during the 2017 winter session of
parliament, reiterated that India’s foreign policy stood on its own independent merit, and if it
wanted to purchase oil from Iran, it would do so. But this resolve, while admirably backed by a
robust Indian outreach to the Middle East over past three years, seems somewhat disjointed from
the ground realities of current international relations.

While the next few weeks will offer more clarity on how the Trump walkout will play out, it is
important to remember that India and Iran maintained vigorous diplomatic contacts behind the
scenes even during their toughest period, as did Iran and the US.

Today, a return to the pre-JCPOA sanctions regime will require significantly more management
bandwidth from Indian diplomacy than what it had to employ with the Obama administration.
Preparations for this need to begin as soon as possible.
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Next Door Nepal: The sherpa’s quest

Tactically, or genuinely, Narendra Modi appeared more a devout Hindu than the prime minister of
a powerful country during his visit to Nepal that concluded on May 12. After worshipping at the
Ram Janaki Mandir in the ancient city of Mithila on Friday and attending a massive civic reception
in his honour, Modi flew to Kathmandu and conducted diplomacy with a clear agenda. By the time
he returned to India, Modi’s message to the Himalayan nation was loud and clear: India is willing
to make amends for the past and change the ways it conducts diplomacy. The message also was
that it’s important for India to check Nepal from getting closer to China. However, it is too early to
surmise what Modi has achieved in this respect.

The Indian PM had reasons to give the impression of being a pilgrim. He was aware of the
hardships faced by people in Nepal in the five months in 2015-2016, when India imposed an
economic blockade on the country. That action dented Modi’s image in Nepal. The police seized
some posters that said, “You are welcome Mr Modi but we have not forgotten blockade”. One such
banner was displayed at the office of the Bibekesheel Sajha Party. The top rebel Maoist leader, C
P Gajurel, was arrested before the Indian PM’s visit.

Prime Minister K P Oli, perceived as anti-India and pro-China during the blockade and after it,
ensured that Modi’s visit was trouble free. Oli has turned out, at least on the surface, to be India’s
friend-in need in its quest to bring Nepal back into its fold. Modi did not directly talk about the
blockade nor did he showed any remorse for it, but in an oblique reference to that episode, he
said, “Man may come and go, but Nepal-India relations will remain for ever.”

Modi also delivered a message to his constituency at home when he wrote, “Jai Siya Ram” at the
bottom of a message in the temple’s visitor book. On Saturday, he flew down from Kathmandu to
Muktinath temple in Jomsom. The locals are angry because the Indian PM entered the temple’s
sanctum sanctorum — against established convention — and because he was photographed and
his visit was telecast live — also prohibited. However, Modi managed to convey that every act by a
politician has a political message.

Oli and Modi “laid the foundation” of the nearly-Rs 6,000 crore Arun III hydropower project through
a remote system. Other than this 900-MW project, the other promises he made were a reiteration
of India’s past assurances. Such assurances have rarely been matched by time-bound action.
These promises include those pertaining to additional airspace over the Indian skies for Nepal’s
aircrafts, the long-pending construction of postal roads in Tarai and expediting work on the
detailed reports of the Mahakali project that the two sides signed in 1996. But the emphasis during
Modi’s visit, like during Oli’s visit to Delhi last month, was on linking Raxaul in Bihar with
Kathmandu by rail. Many think this is a move to counter, even stall, the Shigatse-Kyrong-
Kathmandu Chinese railway plan.

“We are at the base camp now. India is ready to play the role of a Sherpa guide, taking the
expeditionists from the base camp right up to the peak of Mt Everest,” the Indian PM said at a
gathering in Kathmandu, where he was publicly felicitated. This indicates that India would be
assisting Nepal in projects prioritised by the latter. In Janakpur, Modi made it clear that the Rs 100
crore he had promised for the province’s development would come via Kathmandu — not directly
from Delhi.

No visit by an Indian PM to Nepal has ever remained free from controversy. Such visits always
give rise to apprehensions about the impact they will have on the country’s domestic politics. A
tweet by BJP parliamentarian Kirti Azad saying that Modi should “get Janakpur back in India”,
while the Indian PM was still in Nepal, created quite a flutter in the host country. Azad claimed that
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Janakpur was given by the British to Nepal for 200 years — a claim not backed by historical
evidence. Nepali Congress Vice-President Bimalendra Nidhi responded by saying that Azad
should be declared an “enemy of the nation”. In Janakpur, Chief Minister Mohammad Lalbabu
Raut complained to Modi that Nepal’s constitution was discriminatory towards the Madhesis.
Some people attending Modi’s public felicitation held placards demanding, “Free Madhes”.

A day after Modi flew back home, Oli admitted in parliament that some “lapses” during the visit did
not fit well within “national interest” parameters. It was a tough task for him to witness helplessly
the arrest and harassment of the people who had echoed the sentiments that Oli himself had
raised during his earlier tenure as prime minister. His anti-India stance helped him regain power.
Oli also knows that power demands skillfull compromise. But will that work in his favour?
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India-Nepal ties: After Modi’s visit, the ball is now in Oli’s court

Narendra Modi’s third visit to Nepal as prime minister was high on symbolism. He started the trip
from Janakpur, next to the Bihar border, with a prayer at the Janaki Temple, the inauguration of
the Janakpur-Ayodhya bus service, and a speech at a civic reception. He also went to Muktinath,
next to the Tibet border, and visited the Pashupatinath Temple in Kathmandu. This was coupled
with political engagements in Kathmandu. The PM interacted with Nepal’s prime minister KP Oli
and his government representatives, and the two sides took forward discussions on bilateral
projects.

There are four major takeaways from the visit. One, India has decided to use religion and culture
as a source of deepening its ties with neighbours. This comes in the wake of the Chinese push
into India’s periphery, primarily on the basis of cash and connectivity promises. India’s calculation
is that instead of playing to Beijing’s strength, Delhi must leverage its traditional linkages, and
convert that into modern opportunities. Two, India has decided to reassure the Kathmandu
establishment that it is committed to respecting the Nepali electoral mandate — and despite the
wariness of Mr Oli, it would do nothing to undermine his government or play a role in destabilising
Nepali politics. This comes in the wake of active Indian involvement in Nepal, starting from
encouraging an anti-monarchy alliance (2005) to expressing its reservations about the Nepali
constitution (2015). India is now telling Nepal, your politics is yours and we will respect it. Three,
while emphasising this message, Delhi is conscious that Nepal is not just another neighbour. Both
the open border and the China factor lend it special sensitivity. But zero interference doesn’t mean
zero engagement. As a part of this, Mr Modi met all key political actors and told them that Delhi
wanted to see them and Nepali democracy grow stronger.

The Janakpur visit was a signal to the Madhesi people that they mattered to India. And finally, the
bilateral component of the visit focused on projects such as power, rail, inland waterways, roads,
and others. While India must meet deadlines, the ball for sustaining the relationship is now in Mr
Oli’s court.
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China seeks to reset ties with Japan

Common interests:Chinese Premier Li Keqiang with Japanese Prime Minister Shinzo Abe in
Tokyo.  

After engaging with India in Wuhan, China is rebooting ties with Japan, as part of a larger pan-
Asian initiative that appears to counter growing protectionism in the U.S.

Chinese Prime Minister Li Keqiang has concluded a major two-stage visit to Japan earlier this
week. That included talks with Japanese Prime Minister Shinzo Abe, following a trilateral meeting,
in which South Korean President Moon Jae-in also participated.

The trilateral dialogue had a pan-Asian flavour, as all three participants pressed for the early
conclusion of the Regional Comprehensive Economic Partnership (RCEP). Apart from the trio that
met in Tokyo, RCEP negotiations include India, Australia and New Zealand, with the 10-nation
ASEAN as the core.

The RCEP is drawing international attention, since the Trump administration walked out of the
Washington centred 12-nation Trans-Pacific Partnership (TPP) free trade deal.

Analysts say the U.S. exit has miffed Japanese Prime Minister Shinzo Abe, a leading supporter of
the TPP. Besides, Washington has not exempted Tokyo of fresh steel and aluminium tariffs that it
has imposed. This is another factor souring ties between the two allies.

Trade war

China is bracing for a full-blown trade war with Washington, which is forcing it to look for new
supply chains, markets, and technology within Asia. That would help prevent disruption of its
Made-in-China 2025 strategy, geared towards internet-based digital manufacturing.

Xinhua has reported that the three countries pledged to accelerate negotiations for a trilateral free
trade agreement (FTA) as well. In a joint statement, they expressed their commitment “to building
an open world economy”—an open-rebuke Mr. Trump’s “America-first” doctrine.

“We will work together to strengthen the rules-based, free and open, transparent, non-
discriminatory and inclusive multilateral trading system underpinned by the WTO,” the statement
observed.

In a relationship that went rapidly downhill over the last six years since China and Japan
quarrelled over the status of a group of East China Sea islands, the Japanese ensured that there
was strong symbolism of an ongoing Beijing-Tokyo reset. A Xinhua commentary noted that Mr.
Abe bade farewell to Premier Li “in person” at the airport in Sapporo, capital of Japan’s northern
island of Hokkaido, when he wrapped up his visit on Friday. It pointed out that “bilateral ties are
now on the right track again”.

Mr. Abe was quoted as saying that the two sides should “turn competition into coordination”.

He stressed that “starting today, bilateral relations have entered the era of coordination”.

Ahead of Mr. Li’s visit, Mr. Abe, for the first time telephoned Chinese President Xi Jinping. “This
means Japan-China relations are really improving,” the Japanese Prime Minister later told
reporters
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On Wednesday afternoon, the two Prime Ministers announced at a joint press conference that a
decision had been taken to establish a direct line to avoid military confrontations in the East China
Sea.

“We will make the East China Sea as the sea of peace, cooperation and friendship by easing
tension and nurturing mutual trust,” Mr. Abe observed.
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India, Nepal to increase people-to-people contact

Divine way:Narendra Modi receiving a memento during a visit to the Pashupatinath temple in
Kathmandu on Saturday.APNiranjan Shrestha  

India and Nepal on Saturday expressed common intent to revise key trade and transport
agreements that may allow Kathmandu greater access to the Indian market.

The bilateral understanding came during Prime Minister Narendra Modi’s two-day visit to the
Himalayan country where he held discussions with all sections of Nepali politics and set a
September 2018 deadline for his officials to address bilateral issues.

Comprehensive review

“... the two Prime Ministers welcomed the outcome of the recently held Inter-Governmental
Committee meeting on Trade, Transit and Cooperation to control unauthorised trade to jointly
initiate a comprehensive review of the bilateral Treaty of Trade, and to consider amendments to
the Treaty of Transit and related Agreements with a view to further facilitating Nepal’s access to
the Indian market,” a joint statement said.

The understanding came days after a senior diplomatic source in the External Affairs Ministry
indicated that the treaty of transit would soon be modified to make it more business-friendly. In
bilateral discussions with Prime Minister Modi, his Nepal counterpart, K.P. Sharma Oli, sought
steps to correct his country’s trade deficit with India.

Both sides agreed to intensify land, air and water connectivity and increase people-to-people
contact, the declaration said.

Greater connectivity

“The two Prime Ministers directed the respective officials to expand cooperation in the civil aviation
sector, including early technical discussion on additional air entry routes to Nepal by respective
technical teams,” the declaration said.

Nepal has been demanding a change in the way it conducts its diplomacy and trade with India and
the common understanding reached during the visit indicates a forward movement in these
matters.

Both the Prime Ministers set a deadline of September 2018 for officials to address outstanding
bilateral issues in all areas.

The highlight of the visit was the joint inauguration of the 900-MW Arun-III hydroelectric power
project, which was jointly attended by the two Prime Ministers. In this context, both leaders
welcomed the meeting of the Joint Steering Committee on cooperation in the power sector held on
April 17.

Senior officials earlier had informed the media that Nepal had been negotiating with India the
terms of energy trade issued by India’s Central Electricity Regulatory Commission.

The focus of Prime Minister Modi’s latest visit to Nepal was more on connectivity and trade, in
comparison to earlier emphasis on ensuring relief and rehabilitation of the people affected by the
devastating earthquake of 2015.
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The joint statement described connectivity as “catalytic” in triggering economic growth.

On Saturday, Mr. Modi met Opposition leader and former Prime Minister Sher Bahadur Deuba. He
also met the leaders of the Madhesi Rashtriya Janata Party.
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India to counter U.S. plaint on farm subsidies in WTO

A complaint lodged by the U.S. at the World Trade Organisation (WTO) against India’s farm
subsidies is baseless, according to Indian diplomatic sources.

The U.S. had filed a counter-notification at the WTO Committee on Agriculture on May 4, alleging
that “based on U.S. calculations, it appears that India has substantially under-reported its market
price support (MPS) for wheat and rice”, according to a statement issued by the U.S. Department
of Agriculture on Wednesday.

Indian diplomatic sources told The Hindu that the U.S. calculations were based on wrong
assumptions. They added that India would officially respond at the WTO’s Committee on
Agriculture meeting in June.

In its 12-page document submitted to the WTO, the U.S. laid out its calculations of the value of
India’s MPS programme for the four years between 2010-11 and 2013-14 using publicly available
data.

“India’s apparent MPS for wheat appears to have been over 60% of the value of production in
each of the last four years for which India has notified data,” said the document. “Its apparent MPS
for rice appears to have been over 70% of the value of production in each of the years.”

For example, India notified the WTO that its MPS for rice in 2013-14 was just over Rs. 12,001
crore.

That amounts to 5.45% of the total value of production, and well within the WTO’s permitted cut-off
of 10%.

However, according to the U.S. calculations, the value of India’s MPS for rice that year was more
than Rs. 1.7 lakh crore, which would be 76.9% of the total value of production.

One of the issues raised by the U.S. is that India’s notification “only reflect the national minimum
support prices and do not include all state bonuses or other incentives that further increase the
MSP provided to farmers.”
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Rise of Sadr: on Iraq's government formation

Iraq’s parliamentary election results marked a remarkable comeback for Muqtada al-Sadr, the
nationalist Shia cleric who for years had been sidelined both by the Iraqi establishment and its
Iranian backers and was seen as an enemy by the Americans. The May 12 parliamentary vote
was crucial for all the main blocs in Iraq. Prime Minister Haider al-Abadi, who led the Victory
Alliance, bet on the gains the Iraqi army made under his leadership in the war against the Islamic
State to win political points. For the Al-Fatih bloc, a coalition of parties and leaders that have close
ties with Iran, capturing power was important at a time when Iran is facing new regional
challenges, and they ran a largely pro-Shia campaign. Mr. Sadr, on the other side, shed his early
sectarian image, focussed his campaign on social justice and government failure, attacked Iran’s
deepening influence in Iraq from a nationalist perspective and stitched up alliances with liberals
and communists to expand his base. This strategy paid off, with Mr. Sadr’s Sairoon bloc emerging
as the largest coalition in the 329-member Iraqi parliament, with 54 seats. Mr. Abadi’s alliance
came third with 42 seats while the pro-Iranian bloc secured 47. Mr. Sadr’s surprise success
suggests that the cross-sectarian narrative he put forward in a divided Iraq, that is yet to recover
from the wounds of the U.S. occupation and the war against the IS, is gaining popularity. While it
is certainly a good sign for the future of Iraq, it may not be easy for Mr. Sadr to turn his electoral
performance into a lasting political victory.

Since no bloc has absolute majority, a new government will have to be formed through political
negotiation. Mr. Sadr himself cannot become Prime Minister as he did not contest the election. But
it is not clear whether his bloc could get the prime ministerial berth at all. Iran would be wary of Mr.
Sadr’s rise, as he is critical of its interventions in Iraq. Mr. Sadr had visited Saudi Arabia last year
in what was widely seen as an effort to strike a balance between the two regional powerhouses.
He has demanded that the Iran-trained popular mobilisation militias, which were in the forefront of
the fight against the IS, be merged with the Iraqi national army. Besides, his nationalist narrative
runs counter to the cross-border Shia brotherhood that Tehran is trying to promote in order to gain
regional influence. However, despite the bad blood between them, both sides could also find some
common ground in rebuilding post-war Iraq. It is not in Iran’s interest to see Iraq become
dysfunctional again, triggering further chaos and breeding more violent militant groups. Iraq is a
complex multi-sect society that needs cross-sectarian politics in order to be stable. Mr. Sadr’s
broad-based politics offers hope in this. Mr. Abadi has already offered support for a peaceful
transition of power. If Iran doesn’t play spoilsport, Iraq could get a government soon.
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Parliamentary results sharpen divides in Lebanon, amid rising tensions in West Asia
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Making sense of the Wuhan reset

On the cards was a possible reset of ties between India and China in the wake of the ‘informal
summit’ in Wuhan (April 27-28) between Prime Minister Narendra Modi and Chinese President Xi
Jinping. The outcome is uncertain, however. The choice by China of Wuhan, a city situated in the
middle reaches of the Yangtze, though was not accidental. Wuhan is symbolic of China’s
resilience and economic might today. It was possibly chosen by Mr. Xi to showcase China’s
progress since Mr. Modi (as Chief Minister of Gujarat) had last paid a visit to the region. As Mr. Xi
proceeds towards his next goal, ‘Made in China 2025’, he may also have wanted to demonstrate
the wide gulf that seems to separate his programme from Mr. Modi’s own struggles to make a
success of India’s ‘Make in India’ programme. The visit to the museum and the boat ride on the
lake, in turn, were possibly intended to demonstrate the extent of China’s soft power.

An ‘informal summit’ is different from a regular summit. India clearly viewed this ‘informal summit’
as a trust-building exercise, hoping to quietly sort out problems that existed between the two
countries, including the vexed border issue. Absence of any formal joint communiqué that is
sacrosanct for any summit also enables each side to spell out its own impressions of any
outcomes. India has already used this to project that India and China are on the same page in
dealing with global problems. It cannot be certain though that China sees the world through this
same prism.

Mr. Modi used the occasion to convey his ideas on what was needed to be achieved, viz. a shared
vision, a shared thought process, a shared resolve, a strong relationship and better
communication, between the two countries. He further emphasised the importance of a global
leadership role for both nations — two major powers linked by history across more than two
millennia. He provided his vision of the Five Principles defining the relationship: Soch (thought),
Sampark (contact), Sahyog (cooperation), Sankalp (determination) and Sapne (dreams).

Enumerating the main takeaways, in the absence of a joint communiqué, is not easy. One
outcome was to have more such summits, alongside an agreement between the leaders for
provision of greater ‘strategic communications’ at the highest level. Another was the opportunity it
provided to give ‘strategic guidance’ to the respective militaries to build trust and understanding for
‘prudent management of differences with mutual sensitivity’. A third was the agreement between
India and China to work together jointly on an economic project in Afghanistan, with details to be
worked out through diplomatic channels.

Both sides also reiterated the need to cooperate on counter-terrorism, and to strengthen the
dialogue mechanism to deal with contentious issues and concerns. Both have agreed on the
importance of maintaining peace and tranquillity in all areas of the India-China border. The claim
by the Indian side that the two countries today have ‘wider and overlapping regional and global
interests’ meriting sharper ‘strategic communications’ is, however, subject to interpretation.

On the border issue, the summit appears to have reinforced the validity of the April 2005
Document on ‘Political Parameters and Guiding Principles for the Settlement of the Boundary
Question’, which was signed in the presence of then Prime Minister Manmohan Singh and the
then Chinese Premier Wen Jiabao. This document happens to be one of the very few that
implicitly acknowledges India’s claims to certain ‘disputed’ areas in the Arunachal sector of the
India-China border. Ever since signing on to the ‘Political Parameters and Guiding Principles’ in
2005, China has been trying to reinterpret the contents of the document. If the informal summit, as
claimed by the Indian side, has endorsed adherence to the letter and spirit of the 2005 Agreement,
it marks an important milestone in the settlement of the border issue.
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The wisdom of holding an informal summit when other, and possibly better, avenues of diplomacy
are available is debatable. India’s preference for an informal summit so as to be able to discuss
contentious issues with China away from media glare and publicity — and the many trappings of
diplomacy — is understandable. China’s acquiescence in this form of diplomacy is less
understood. At best, China could have hoped to extract some concessions from India as the price
for agreeing to an informal summit, viz. putting curbs on the Dalai Lama’s activities in India or
backing away from the U.S. policy of containment of China in Asia.

China is today at a pivotal moment in its history, having embarked on preparations for a pole
position in the global sweepstakes. The U.S. and the West are not ready to openly confront China,
despite U.S. President Donald Trump’s rhetoric. China currently has a vital role to play in the
maintenance of peace in the Korean Peninsula, and in ensuring that the forthcoming Trump-Kim
Jong-un talks are not jeopardised. The China-Russia equation today is much stronger than
previously. China may be feared in East and South Asia, but no country here has the capacity to
challenge China. It has established new equations in West Asia, including with Iran. In the South
Asian neighbourhood, China is positioning itself as an alternative to India.

One must, hence, look for reasons elsewhere as to why China is adopting a less than belligerent
attitude towards India. It appears that China is positioning itself for bigger things and to play bigger
roles. This period is thus a defining one for China. Behind the rubric of a looming trade war
between the U.S. and China — which is, without doubt, one of China’s major concerns — is
China’s unstated struggle to redefine the rules governing economic and power relations
worldwide. At a time when the U.S. is busy lining up the vast majority of Western democracies to
checkmate China’s advance, the latter is equally anxious to build support in its favour in Asia and
elsewhere to counter the U.S.

The India-China reset talks must, therefore, be seen in this wider perspective and context. It
cannot be seen in isolation. At about the same time, on the India-China reset talks, Chinese Prime
Minister Li Keqiang was in Tokyo to meet his Japanese counterpart Shinzo Abe as part of a major
two-stage initiative. The Li-Abe meeting has reportedly helped remove many of the cobwebs in
China-Japan trade and strategic relations. Leaders of China, Japan and South Korea also met in
Japan at about the same time to devise measures that were needed to move ahead with the
Regional Comprehensive Economic Partnership (India is a part of the RCEP, but a reinvigorated
RCEP, alongside a China-Japan reset does not augur well for India).

It should not, therefore, be surprising that in spite of China’s acquiescence in an informal summit,
the report card from Wuhan does not add up to much in real terms. No manifest concessions
appear to have been made by China. The Doklam issue (which was not discussed at the summit)
remains unresolved, with China still in the driving seat. There are no indications that China has
softened its attitude vis-à-vis India’s position in Arunachal Pradesh, or that it will refrain from
accusing India of further transgressions here. China’s penetration of India’s neighbourhood is set
to continue, with special emphasis on countries such as Nepal and the Maldives. China again has
not conceded anything with reference to the China-Pakistan Economic Corridor. India may believe
that it has demonstrated good faith by putting certain curbs on the Dalai Lama’s activities, but this
is hardly likely to satisfy China’s concerns about his role.

Meanwhile, India should be concerned about Beijing’s defence budget for 2018. This is being
increased by 8.1% over that of the previous year, and is in keeping with the decision of the
Chinese 19th Party Congress (October 2017) to build a world class military. Mr. Li is on record that
China would now focus on building strong naval and air defences, bolstered by the infusion of high
technology. This can only further encourage China to expand its activities in the Indian Ocean
region.



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

M.K. Narayanan is a former National Security Adviser and a former Governor of West Bengal

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.thehindu.com 2018-05-21

China lands bomber on South China Sea island

China has for the first time landed strategic bombers on an island in the disputed South China
Sea, drawing sharp reaction from the United States which said that the move will “raise tensions
and destabilise the region”.

China’s air force said that its fighter jets, including an H-6K bomber, had recently conducted take-
off and landing training on an island reef in the resource-rich South China Sea. The training had
elevated the air force’s abilities of “reaching its full territory, assaulting in full time and space, and
striking in full scope”, the Hong Kong-based South China Morning Post quoted the People’s
Liberation Air Force as saying.

Wang Minliang, a military expert, was quoted as saying that the bombers’ take-off and landing
training was “beneficial to enhance the real combat ability against all kinds of security threats in
the sea”.

Videos of training

People’s Daily , the Chinese Communist Party’s official newspaper, on Friday posted a video on
its Twitter account featuring a series of the H-6K’s training programmes, including take-off, landing
and flying.

Reacting to China’s move, a spokesman at the Pentagon, Lieutenant Colonel Christopher Logan,
called the exercise an act of “China’s continued militarisation of disputed features in the South
China Sea”, The Post report said.

China had established Sansha City, a prefecture-level city of Hainan Province, in 2012 to
administer the South China Sea islands identified by China as Xisha, Zhongsha and Nansha
island groups and their surrounding waters.
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On the great Asian highway

One of the key non-military issues that does not just bedevil India-China relations but also
significantly affects many countries in the region is the inability of the two Asian giants to
communicate, cooperate and coordinate on matters of regional trade and connectivity which could
have benefited all. On that note, one hopes that the stand taken by External Affairs Minister
Sushma Swaraj on declining to endorse China’s Belt and Road Initiative (BRI) at the just
concluded Shanghai Cooperation Organisation (SCO) Foreign Ministers’ meeting is more of a
strategic bargaining position, and not an instance of obstinate negative regionalism that has been
plaguing the region for long.

Looking into South Asia, where most multi-country connectivity initiatives are usually deemed to
be mere talk shops, one recent positive development has been the trial run, on April 23, of a
Bangladesh-Nepal bus service through India under the Bangladesh-Bhutan-India-Nepal (BBIN)
motor vehicles agreement. It shows that the ambition of establishing physical connectivity among
the smaller states of South Asia through India can eventually be realised and break the usual
political gridlock that characterises the region. Although Bhutan failed to ratify the agreement due
to opposition from its parliament, instead of halting progress, the country asked other stakeholders
to move ahead and expressed hope of joining the initiative if and once it gets clearance from the
parliament. Bhutan’s positive go-ahead not only demonstrated the immense potential to be
realised through simple cooperation but also showed that it is possible to implement pragmatic
plans even when all members are not able to participate at the same time.

Poor connectivity is the major reason why intra-regional trade is among the lowest in South Asia.
South Asia, with its 1.8 billion population, is only capable of conducting around 5% intraregional
trade as connectivity remains a constant barrier. Non-tariff barriers (NTBs) continue to plague the
region and addressing infrastructure deficits can do away with 80% of the NTBs. In addition to
enhancing trade, connectivity can significantly improve people-to-people interaction leading to
better understanding, greater tolerance\ and closer diplomatic relations in the region.

States in South and Southeast Asia are involved in multiple regional initiatives led by India and
China but are unable to get the benefit due to their slow progress. The South Asian Association for
Regional Cooperation remains moribund with little hope of it becoming functional in the near
future. The Bay of Bengal too remains among the least integrated regions in spite of having
immense potential of enhancing trade through utilisation of its ports and waterways. The India-led
Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMSTEC)
involving Bangladesh, Bhutan, India, Myanmar, Nepal, Sri Lanka, and Thailand, has made little
progress. Serving as a funnel to the Malacca Straits, one of the world’s busiest waterways, the
Bay of Bengal has now become one of the most important strategic hotspots for global trade and
all countries in BIMSTEC are losing out due to this prolonged period of dormancy. In all this time,
the organisation has only had meetings, negotiations and leaders’ summit and stalled free trade
agreement negotiations. However, there has been some progress through the establishment of
the BIMSTEC Energy Centre and a task force on Trans Power Exchange and Development
Projects, which was established to develop a memorandum of understanding for the establishment
of the BIMSTEC Grid Interconnection.

On the other hand, China is leading its own regional ambition with its BRI. A portion of the
Maritime Silk Route crosses the Bay of Bengal and involves Bangladesh, Myanmar and Sri Lanka.
Both China and India are pursuing regional initiatives on their own which could lead to benefit for
all involved states. Regional agendas could have been pursued efficiently if the initiatives were
complementary rather than competing. If the BRI, BIMSTEC and BBIN were developed through
coordination and consultation, led by the two Asian giants, the projects under the schemes could
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have been implemented more efficiently. With the minimum required cooperation in pursuing
regional initiatives, India and China can significantly enhance trade, investment and connectivity in
the region. This would not only would be a win-win for the two giants but also enormously benefit
smaller countries.

As Prime Minister Narendra Modi and Chinese President Xi Jinping meet again, after the Wuhan
informal summit, in June for the SCO summit in Qingdao, China, they have an opportunity to forge
a pragmatic understanding on the efficacy of regional initiatives through greater communication,
enhanced cooperation and better coordination. In the end, slow moving regional projects end up
hurting most the resource-constrained citizenry of the region who are deprived from the benefits
emanating from well-thought-out and carefully strategised regional connectivity projects. Caught in
the quagmire of continental, regional and sub-regional geopolitics, the smaller states are losing out
and having to pay the price of missed economic opportunities as the two Asian giants shake
hands but seldom see eye to eye even on matters of common economic and strategic interests.
Mr. Modi and Mr. Xi must seize the chance to change this.

Syed Munir Khasru is chairman of the international think tank, The Institute for Policy, Advocacy,
and Governance. E-mail: munir.khasru@ipag.org
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EU moves to save Iran nuclear deal

New decisions:French President Emmanuel Macron, British Prime Minister Theresa May and
German Chancellor Angela Merkel on the sidelines of the EU-Western Balkans Summit .AFP  

The European Union took formal steps on Friday to shield its firms from U.S. sanctions on Iran as
part of efforts to save the international nuclear deal with Tehran.

EU leaders meeting on Thursday in Bulgaria gave the European Commission, the bloc’'s
executive arm, the all-clear amid a deepening rift with Washington.

The commission said on Friday it “launched the formal process to activate the blocking statute by
updating the list of U.S. sanctions on Iran falling within its scope.” The commission said it hopes
the statute will be in force before August 6 when the first batch of reimposed U.S. sanctions take
effect.

President Donald Trump last week pulled Washington out of the 2015 international deal with Iran
to curb its nuclear programme in return for easing sanctions.

The statute, which the 28 EU member states and the European Parliament must endorse, is
aimed at reassuring European firms that invested in Iran after the deal.

Blocking statute

“The blocking statute forbids EU companies from complying with the extraterritorial effects of US
sanctions,” the commission said.

It also “allows companies to recover damages arising from such sanctions from the person
causing them, and nullifies the effect in the EU of any foreign court judgements based on them”,
the executive added.

Brussels took steps on three other fronts to shore up the Iran deal, signed not just by the EU but
EU members Britain, France and Germany, along with China and Russia.

The “blocking statute” is a 1996 regulation originally created to circumvent Washington’s trade
embargo on Cuba, which prohibits EU companies and courts from complying with specific foreign
sanction laws.

However, the Cuba row was settled politically, so the blocking regulation’s effectiveness was
never put to the test, and its value may lie more in becoming a bargaining chip with Washington.

Since the U.S. withdrawal, the remaining parties have all pledged to stick to the deal if Tehran
respects its terms. Beijing and Moscow have also stepped up efforts to save the deal.

Tehran has warned it is ready to resume no-holds-barred “industrial-scale” uranium enrichment
unless Europe can provide solid guarantees to preserve Iran's economic benefits under the deal.

Right track

During talks in Brussels on Tuesday, Iran’s Foreign Minister Mohammad Javad Zarif said efforts to
save the deal were on the “right track”.
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On other fronts, the Commission moved on Friday to remove hurdles for the European Investment
Bank (EIB) to finance activities outside the EU, such as in Iran.

It said the move will “allow the EIB to support EU investment in Iran,” particularly involving small
and medium-sized companies.

The commission on Friday called for doing more to help Iran’s energy sector and small and
medium-sized companies, as part of “confidence-building measures.”

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

www.thehindu.com 2018-05-26

Missed opportunity: on cancellation of Trump-Kim summit

American President Donald Trump’s abrupt decision to call off his planned June 12 meeting with
North Korean leader Kim Jong-un in Singapore has not only dashed hopes of a breakthrough but
also heightened risks of a confrontation on the Korean peninsula. It brings a very unusual spell of
diplomacy full circle. Unlike the standard practice of announcing landmark summits after working
out an understanding on the agenda through quiet diplomacy, Mr. Trump accepted Mr. Kim’s
invitation in March and let it be known to the public immediately. That was surprising given the
acrimony in both Mr. Trump’s and Mr. Kim’s public utterances over the past year. Once Mr. Trump
had cleared the summit proposal, North Korea also moved fast, making a series of gestures meant
to smoothen the path for the meeting. In end-April, there was a summit between Mr. Kim and
South Korean President Moon Jae-in at a border village in the demilitarised zone. The North
pledged to halt nuclear and missile tests, and released three Korean-Americans. And, hours
before Mr. Trump cancelled the summit on Thursday, it dismantled its Punggye-ri nuclear test site
— critics say it was already inoperable, but that was a symbolic gesture nonetheless.

The United States should have taken into account these steps by the North rather than harp on
the rhetoric. It could also have made some goodwill gestures to lighten the air, such as cancelling
a joint military exercise with South Korea. But it went ahead with the military drill, with Pyongyang
slamming both Washington and Seoul even as preparations for the summit were under way.
Besides, Mr. Trump’s new National Security Adviser, John Bolton, angered the North Koreans by
suggesting that Mr. Kim could follow the 2003 Libyan disarmament model. This was followed by
Vice President Mike Pence’s threat that Mr. Kim could meet the same fate as Muammar Qadhafi
— who was killed by rebels after a NATO-led invasion in 2011 — if he failed to reach a deal with
the U.S. This triggered the unravelling of the summit, with the North once again warning the U.S.
of a nuclear showdown. Despite the setback, hopes for an eventual one-to-one meeting still exist.
In a letter to Mr. Kim, Mr. Trump said the North was welcome to return to talks if it changed its
attitude towards the U.S. Pyongyang also issued a conciliatory response, saying that it hoped the
U.S. President would reconsider his decision to “unilaterally” cancel the summit. Both Mr. Trump
and Mr. Kim should keep in mind the larger goal of de-escalation of tension, if not outright
denuclearisation, on the peninsula and work to reschedule the summit. The only sound way to
address the Korean nuclear crisis is diplomacy.
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Tipping point in West Asia

The long-standing Palestinian-Israeli conflict in West Asia has been overshadowed by new
flashpoints in the region, both internal and external, since the Arab Spring. The fight against the
Islamic State and its offshoots, beginning with Iraq; the Syrian conflict that has drawn in the U.S.,
Russia, Iran and Turkey; renewed skirmishing between Israel and Iran across the Golan Heights;
and the civil war in Yemen where the involvement of Saudi Arabia and Iran has heightened
tensions, exposing old regional fault lines. Growing drumbeats of a wider conflict can threaten to
overturn the boundaries imposed after World War I.

U.S. withdrawal

To this volatile mix, new uncertainty was added on May 8 when President Donald Trump
announced that the U.S. was walking out of the Joint Comprehensive Plan of Action (JCPOA). A
flurry of diplomatic activity followed with Iranian Foreign Minister Javad Zarif visiting Beijing,
Moscow and Brussels. In Brussels, he met the E-3 (France, Germany and U.K.) Foreign Ministers
and the European Union (EU) High Representative Federica Mogherini to explore how the deal
could be salvaged. This was followed by a summit in Sofia later in May where the EU leaders
directed the European Commission to activate the Blocking Statute which forbids European
companies from complying with the extra-territorial effects of U.S. sanctions. It also asked the
European Investment Bank to set up a special purpose vehicle to protect European companies’
investments in Iran.

Conceived in 1996, the Blocking Statute was a response to U.S. legislation imposing extra-
territorial sanctions on companies engaging with Cuba. It empowered the EU to sequester assets
of U.S. companies in Europe, equivalent to the penalties imposed on European companies.
Eventually, the stand-off was resolved by introducing a waiver. The difference is that in 1996, the
Clinton administration was sympathetic to the EU stand but in 2018, the Trump administration is
prepared to be tougher than the U.S. Congress!

This is clear from U.S. Secretary of State Mike Pompeo’s speech at the Heritage Foundation on
May 21 that unveiled a dozen conditions for Iran to fulfil including a permanent end to uranium
enrichment, unfettered access for the inspectors, end to missile proliferation, ending support to
Hezbollah, Hamas, Houthi rebels (Yemen), Shia militias (Iraq) and Taliban and complete
withdrawal from Syria. It is not a Plan B but an ultimatum, with no room for dialogue or diplomacy.

Rationale for the Iran deal

Moreover, it throws down the gauntlet not just to Iran but also to its European partners. Many
Europeans have expressed support for curbing Iran’s missile proliferation and testing and finding a
way to extend nuclear enrichment restrictions beyond the 15-year timeframe set by the JCPOA.
However, rather than walk away while Iran remains in full compliance with its obligations, the E-3
and EU would like to preserve the JCPOA and build upon it. On the other hand, the Trump
administration would like to tear up the JCPOA and push Iran to negotiate a new deal under
pressure of stronger sanctions.

The push for JCPOA had come with the realisation by the Obama administration that Iran had
successfully accelerated its uranium enrichment programme after the slowdown caused by the
Stuxnet attack in 2009. By November 2013 when negotiations began and Iran agreed to freeze its
programme, it was in a position to produce enough highly enriched uranium (25 kg) for one
nuclear bomb within three months.
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After Libya, Iraq and Afghanistan, kinetic options were off the table and there was no appetite for
regime change. Post-Arab Spring, Barack Obama felt that the U.S.’s West Asia policy of dual
containment served Israeli and Saudi interests but restricted American options in the region. He
concluded that the JCPOA with its stringent verification provisions would slow down Iran’s nuclear
programme, freezing it for 15 years, with accompanying sanctions relief strengthening the
moderate elements in Iran represented by President Hassan Rouhani, and consequently
increasing U.S. diplomatic options.

In the Trump administration, Defence Secretary Jim Mattis, Chairman of the Joint Chiefs of Staff
Joseph Dunford, former Secretary of State Rex Tillerson and former National Security Adviser
H.R. McMaster had pushed for retaining the JCPOA but with the induction of Secretary Pompeo
and NSA John Bolton, the shift in the U.S. approach is apparent.

A coalition of the willing

Mr. Pompeo’s speech questions the achievements of the 1979 Iranian revolution and is a barely
veiled suggestion for regime change. His speech is reminiscent of the then U.S. Vice President
Dick Cheney’s speech in August 2002 when he made the case for a pre-emptive strike against
Iraq because Saddam Hussein was a leading sponsor of terrorism, had lied and cheated about his
nuclear programme, had oppressed his people who deserved a life of dignity and freedom and
was behaving like bully seeking regional domination. In March the following year, the U.S. invaded
Iraq.

Saudi Arabia and Israel had applauded Mr. Cheney’s speech then and today support Mr. Trump’s
decision to dismantle the JCPOA. For both countries, the U.S. policy of dual containment (of Iran
and Iraq) was a security bonus. They perceived the JCPOA as a move towards ending Iran’s
isolation and Israeli Prime Minister Benjamin Netanyahu and Saudi Crown Prince Mohammed bin
Salman are Mr. Trump’s original cheerleaders.

Since 2015, Saudi Arabia has been engaged in a costly adventure in Yemen heightening tensions
with Iran. In Syria, Iran has built up its presence by bringing in Shia militias and Islamic
Revolutionary Guard Corps advisers to support the Syrian army, leading to growing tensions with
Israel. Earlier, Israeli forces would strike weapons locations or convoys in Syria intended for
strengthening Hezbollah. Since February, there has been an escalation targeting Iranian efforts to
build infrastructure close to Golan Heights. After the U.S. announced its decision to withdraw from
the JCPOA, Iran retaliated with a rocket barrage on Golan Heights resulting in a massive Israeli
response targeting more than 70 Iranian targets inside Syria.

A critical point

So far Iran’s response has been rhetorical but Mr. Rouhani has little room for manoeuvre as
hardline elements in Iran critical of the deal are gaining ground. He is waiting to see if the
Europeans, together with Russia and China, can save the JCPOA that has enabled oil exports to
grow from 1 million barrels a day in 2015 to 2.6 million, and permitted access to western goods
and technologies in sectors such as oil exploration, aviation, etc. In an address to Iranian officials,
Supreme Leader Ayatollah Khamenei said he expected the E-3, Russia and China to take up the
matter in the UN Security Council, for the E-3 to stop criticism of Iran’s missile tests and regional
behaviour and ensure concrete economic guarantees.

However, the signs are not promising as large European companies cannot afford U.S. sanctions;
Total and Airbus are already pulling out of their multibillion dollar deals. Iran does not want to be
accused of killing the JCPOA but soon it will need to decide how long it will continue to abide with
its intensive inspections regime. The day it issues that warning or ratchets up its responses in the
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region towards Israel and Saudi Arabia, it might be the proverbial straw that breaks the camel’s
back. Just as it is more difficult to verify Iran’s full compliance with the Nuclear Non-Proliferation
Treaty without the JCPOA’s enhanced verification provisions, it is more difficult to justify going to
war with Iran when it is in full compliance with JCPOA. The U.S. decision may just have tipped the
balance.

Rakesh Sood is a former diplomat and currently Distinguished Fellow at the Observer Research
Foundation. E-mail: rakeshsood2001@yahoo.com
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Prime Minister of Netherlands Inaugurates Indo-Dutch Ganga Forum at a Function in New Delhi
Ministry of Water Resources, River Development and Ganga Rejuvenation

Prime Minister of Netherlands Inaugurates Indo-Dutch
Ganga Forum at a Function in New Delhi

Use of Innovative Dutch Triple-Helix Model Contemplated for
Barapullah Drain Project in Delhi

Posted On: 25 MAY 2018 11:40AM by PIB Delhi

Prime Minister of Netherlands Mr. Mark Rutte inaugurated the Indo-Dutch Ganga Forum to take
forward the Memorandum of Understanding (MoU) signed between the Ministry of Water
Resources, River Development and Ganga Rejuvenation, Government of India and the Ministry of
Infrastructure & Environment of the Netherlands  in June last year.

Addressing the gathering, Mr. Rutte appreciated the efforts being made under Namami Gange
programme and acknowledged the vastness of the task at hand. He said that local governments,
the financial sector and the private sector as well as communities will need to join hands with the
Indian and the Netherlands governments. He also advocated waste-to-wealth approach to
encourage sustainability of projects.

Minister of Water and Infrastructure, Netherlands, Ms. Cora van Nieuwenhuizen also advocated
trash-to-cash approach. She expressed the Netherlands government’s keenness to work closely
with National Mission for Clean Ganga (NMCG).

Secretary, Ministry of Water Resources, River Development and Ganga Rejuvenation, Shri U.P
Singh said that there are more than 2,000 aquatic species in river Ganga and around 2 million
people bathe in it every day.  He also said that cleaning river Ganga is a continuous process. 

Director General, NMCG Mr. Rajiv Ranjan Mishra gave an overview of the Namami Gange
programme and said that the work is being done expeditiously to achieve the herculean task of
Ganga cleaning. He added that more innovations are being brought-in to have more efficiency and
transparency and also to keep in mind life cycle costs.

The inauguration of the Indo-Dutch Ganga Forum was followed by a technical session on
“Innovative Financing Models for Indo-Dutch PPP Projects” during which a detailed discussion on
Hybrid Annuity based PPP mode took place. NMCG shared with the Dutch delegates the efforts
made by NMCG to start two projects under Hybrid Annuity mode in Varanasi and Haridwar which
was appreciated by Netherlands government. NMCG expressed its willingness to adopt proven
international experience and technologies in waste water treatment sector.

Executive Director (Projects), Mr. Hitesh Kumar S. Makwana briefed the gathering about the
status of various projects under Namami Gange programme and the challenges ahead. Mr.
Makwana apprised the audience with innovative models like Hybrid Annuity based PPP model and
One-City-One Operator concept and explained that the funds for the projects under Hybrid Annuity
are given through a Special Purpose Vehicle (SPV) formed for individual project to build
confidence.
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The subsequent sessions saw discussions on themes “Dutch Approach to Partnership in Public
Utilities in India” and “Innovative Dutch Solutions for Urban Water Challenges” and Techniques
like Dutch triple-helix model were contemplated for Barapullah drain project as well. 

The Netherlands government also shared the experiences of their collaboration with Uttar Pradesh
government to reduce water consumption and employ cleaner technologies in tanneries in Kanpur.

*****
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Cabinet apprised of the MoU between India and Angola for promoting bilateral cooperation in the
field of Electronics and Information Technology
Cabinet

Cabinet apprised of the MoU between India and Angola for
promoting bilateral cooperation in the field of Electronics
and Information Technology

Posted On: 23 MAY 2018 3:57PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has been apprised of the
Memorandum of Understanding (MoU) the between India and Angola for promoting bilateral
cooperation in the field of Electronics and Information Technology.

 

The MoU intends to promote closer cooperation in the areas of e-Governance, HRD for IT
education, Information Security, Electronics Hardware manufacturing, IT embedded Software
industry, Telemedicine etc.

 

Background:

 

The Ministry of Electronics and Information Technology (MeitY) has been mandated to promote
international cooperation in the emerging and frontier areas of Information and Communications
Technology (ICT) under bilateral and regional framework of cooperation. MeitY has entered into
MoUs/Agreements with counterpart organizations/ agencies of various countries to promote close
cooperation and exchange of information in the area of ICT. To further enhance cooperation with
various countries, particularly in view of the new initiatives taken by Government of India like
"Digital India", "Make in India" etc., there is an increased need for exploring business opportunities
in the technology sector which are of interest.

 

MeitY negotiated a comprehensive MoU for a focussed cooperation in ICT areas such as in e-
Governance, HRD for IT education, Information Security, Electronics Hardware manufacturing, IT
embedded Software industry, Telemedicine etc. After negotiations the draft MoU was finalised and
signed during the visit of Hon'ble Minister of State for External Affairs Mr. M.J. Akbar on behalf of
MeitY, Government of India and Mr. Domingos Custodio Vieira Lopes, Secretary of State for
International Cooperation and Angolan Communities, on behalf of Minister of Telecommunications
and Information Technology, Government of Angola.

*****

AKT/VBA/SH
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Cabinet approves MoU signed between India and France in the field of Renewable Energy
Cabinet

Cabinet approves MoU signed between India and France in
the field of Renewable Energy

Posted On: 23 MAY 2018 3:56PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval tothe Memorandum of Understanding (MoU) signed between India and France in the
field of Renewable Energy on 10th March, 2018 in New Delhi.         

Both sides aim to identify research/ demonstration/ pilot project between National Institute of Solar
Energy (NISE), India and Commissariat aI'EnergieAtomique et aux Energies Alternatives (CEA),
France in the mutually identified areas. Based on mutual agreement, both parties would work for
implementation & deployment of pilot project in ISA member countries. Collaboration may occur
through several means, including joint research projects, joint R&D, joint workshops, Research
and Technology exchange including exchange of domain experts. The MoU also aims for
exchange of expertise and networking of information.

The MoU will help in strengthening bilateral cooperation between the two countries.

****

AKT/VBA/SH
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Cabinet approves MoU between India and Denmark on Food Safety Cooperation
Cabinet

Cabinet approves MoU between India and Denmark on Food
Safety Cooperation

Posted On: 23 MAY 2018 3:55PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval to the Memorandum of Understanding (MoU) between India and Denmark regarding
cooperation in the areas of food safety. The MoU was signed on 16th April 2018.

 

Benefits:

The MoU will help deepen bilateral ties, mutual understanding and trust, eventually strengthening
both sides in their capacity building efforts towards food safety. It will further promote
understanding of the best practices in the areas of food safety in both countries and in faster
resolution of issues related to food safety.

 

The MoU will help improve food safety standard setting by getting access to best practices and
facilitating food trade of important commodities.

*****

AKT/VBA/SH
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Cabinet approves MoU between India and Morocco on India-Morocco cooperation in Renewable
Energy
Cabinet

Cabinet approves MoU between India and Morocco on India-
Morocco cooperation in Renewable Energy

Posted On: 23 MAY 2018 3:54PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval for the Memorandum of Understanding (MoU) between India and Morocco on India-
Morocco Cooperation in Renewable Energy.  The MoU was signed on 10th April, 2018 in New
Delhi.

Both sides aim to establish the basis for a cooperative institutional relationship to encourage and
promote technical bilateral cooperation on new and renewable energy issues on the basis of
mutual benefit, equality and reciprocity. The MoU envisages establishing a Joint Working
Committee to review, monitor and discuss matters relation to areas of cooperation. The MoU aims
for exchange of expertise and networking of information.

   The MoU wi l l  he lp  in  s t rengthening b i la tera l  cooperat ion between the two
countries.                                 .

 

***

AKT/VBA/SH
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Cabinet approves MoU between India and Turkey on trade in poppy seeds to ensure quick and
transparent processing for import of poppy seeds from Turkey
Cabinet

Cabinet approves MoU between India and Turkey on trade in
poppy seeds to ensure quick and transparent processing for
import of poppy seeds from Turkey

Posted On: 23 MAY 2018 3:53PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the signing of a
Memorandum of Understanding (MoU) between India and Turkey on trade in poppy seeds to
ensure quick and transparent processing for import of poppy seeds from Turkey.

 

Details:

 

The MoU provides that –

 

Turkish Grain Board (TMO) shall maintain an online system to enable regulation of export of
poppy seeds from Turkey to India. Exporting companies shall submit application through the
Agean Exporters Association (EIB) (responsibility given by law) to TMO for obtaining
membership of the online System.Each year, the quantity of poppy seeds which shall be
imported by India from Turkey shall be decided by Government of India in consultation with
Government of Turkey taking into account the production of poppy seeds in Turkey in a crop
year, balance from previous crop years and domestic or other export requirement of Republic
of Turkey.The exporting companies shall get registered with the TMO. Each sales contract
entered into by the exporting company with Indian importer shall be registered with TMO
through the online system referred. It shall be the responsibility of TMO not to register sales
contract in excess of the quantity referred to in Para 2 above.Taking into account the quantity
as referred to in Para 2 above, every year both parties may consider to set a quantity to be
imported by any Indian importer in a crop year.The Central Bureau of Narcotics (CBN) will
register the sales contract registered by TMO as per details accessed on the online system
maintained by TMO in accordance with guidelines for registration laid down by Ministry of
Finance, Government of India. The CBN shall upload the details of sales contract so
registered by it on the online system. TMO shall allow the export in respect of only those
contracts so registered by CBN.The TMO shall provide a legal production certificate for the
poppy seeds to exporters following the submission of sales contract and the completion of
other necessary procedures.

1.

 

The MoU will promote quick and transparent processing of quota allocation and prior authorization
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for poppy seeds import from Turkey. In this way genuiness of import contract can be easily
ensured as well as many litigation matter resulting in delay in the import can be avoided.

 

The MoU will ensure continuous availability of poppy seeds in domestic market of India and
ultimately Indian consumers of poppy seeds will be benefited.

 

Background:

 

Import of poppy seeds from Turkey got withheld due to litigation resulting in great hike of price of
poppy seeds in domestic market of India and hoarding of the same by some importers. Various
stays given by the Court and repeated adjournment of hearing graves the situation and resulted in
less availability of poppy seeds in the country leading to a great problems to the consumers. To
avoid such legal complication, price rise and hoarding, an alternative mechanism needs to be
evolved by way of an MoU between Government of India and Government of Turkey in which real
time data can be exchanged to ensure the quantity of poppy seeds imported from Turkey is
genuine and legally produced in Turkey.

*****

AKT/VBA/SH
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Cabinet approves MoU between India and Singapore on Cooperation in the field of Personnel
Management and Public Administration
Cabinet

Cabinet approves MoU between India and Singapore on
Cooperation in the field of Personnel Management and
Public Administration

Posted On: 23 MAY 2018 3:53PM by PIB Delhi

The Union Cabinet chaired by chaired by Prime Minister Shri Narendra Modi has
approved signing of the Memorandum of Understanding (MoU) between India and
Singapore on Cooperation in the field of Personnel Management and Public
Administration.

Salient Features:

          The MoU aims at improving the current system of governance, particularly in the
areas of Workforce, Workplace and Jobs, Public Service Delivery, Human Resource
Management, Public Sector Reform, Leadership/ Talent Development and E-
Governance/Digital Government.

Benefits:

          The MoU will provide a framework for cooperation between India and Singapore in
the field of Public Administration and Governance Reforms.

          It aims at achieving excellence in public administration, good governance and public
service reform, which in turn, would ensure and promote greater public accountability.

          It also aims to bring about innovative best practices, so as to achieve excellence in
public administration in the context of improving online public service delivery.

 

***
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There is an immense investment potential in Northeastern region and ASEAN countries should
make it a corridor for development: Vice President
Vice President's Secretariat

There is an immense investment potential in Northeastern
region and ASEAN countries should make it a corridor for
development: Vice President

Corridors of connectivity should be converted into corridors
of economic growth;

Anything can be achieved through hard work, perseverance
and right attitude;

Addresses at 2nd Convocation of National Institute of
Technology, Nagaland

Posted On: 23 MAY 2018 1:41PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that there is an immense investment
potential in the Northeastern region and ASEAN countries should not be allowed to miss that
opportunity. He was addressing the 2nd Convocation of National Institute of Technology, in
Dimapur, Nagaland today. The Governor of Nagaland, Shri Padmanabha Acharya and other
dignitaries were present on the occasion.

The Vice President said that Nagaland, a state, rich in its traditional heritage is growing fast and
setting up of NIT is an indication of the growing importance of this region. The real strength of any
academic institute lies in maintaining high standards of excellence through its teaching and top
quality research, he added.

The Vice President said that North-Eastern region is endowed with abundant natural resources,
but difficult terrain, dispersed habitations, poor connectivity and inadequate infrastructure have
been obstacles in realizing its true potential. He further said that improving connectivity is most
important to bring the North East region into the mainstream and air connectivity is also vital for
promoting tourism, business and people-to-people contact. We strongly believe that the corridors
of connectivity should be converted into corridors of economic growth with a symbiotic market
model of development, he added.

The Vice President quoted as stated by Nelson Mandela, former President of South Africa:
"Education is the most powerful weapon which you can use to change the world".

The Vice President said that the knowledge and technical skills acquired by the students will form
the main pillars of their professional career. But the life skills acquired by them and the values of
ethics, morality, integrity and compassion are equally important in navigating through the
challenges and contributing to building an inclusive New India, he added.
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The Vice President advised the students to remember that their education does not end with the
acquisition of a degree or by securing employment. He further said that learning is a life-long
process and education is meant to enlighten them, develop them into a holistic individual,
strengthen their character and inculcate the qualities required to face any challenging situation
with a sense of equanimity. Their character is formed by the manner in which they surmount the
challenges and they will experience highs and lows of life, but never lose sight of the goals they
set for themselves, he added.

Following is the text of Vice President’s address:

“I deem it a matter of privilege and honor to inaugurate the First Convocation of the newly
established National Institute of Technology in Nagaland. It is indeed a major milestone in the
history of technical education in Nagaland. I would like to express my sincere gratitude to the
entire NIT family for inviting me as the Chief Guest for the First Convocation.

I am very pleased to be here to join you in celebrating this wonderful occasion.

Nagaland, a state, rich in its traditional heritage is growing fast. The setting up of NIT is an
indication of the growing importance of this region.

Apart from NIT, I am glad that an Institute of Communication & Information Technology (ICIT) was
established by the Government of India at Mokokchung with the assistance of World Bank. I am
told that ICIT is also offering skill development courses and organizes Technology Transfer
Programmes for the Rural Community. The institute must constantly upgrade the skills of the
youth by offering new courses in tune with the demands of the local industries. I am told that the
School of Engineering and Technology started by Nagaland University, is offering degree level
programmes in Engineering including Management.

I admire the natural beauty of NIT's location and I am sure that this will become one of the leading
centres of technical education in the country.Admittedly, it is doing appreciably well in catering to
educational needs of students in Nagaland and the neighboring states.

I foresee that NIT Nagaland, being a technical Institute of national importance, will play a
significant role in filling the industrial gap in Nagaland, by bringing industries, the corporate sector
and technocrats from other parts of our country to Nagaland for its societal growth and uplift. I am
sure, the students passing out from the portals of NIT will not only be well qualified engineers, but
many of them will also become successful entrepreneurs in their chosen fields.

Students from this State and other North-Eastern states should take full advantage of this institute
in acquiring world class technical education.

I am pleased to know of the efforts of this institute in reserving home state quota completely for the
Naga students. I wish NIT Nagaland to grow and succeed in all its efforts and reach the greatest
heights.

The real strength of any academic institute lies in maintaining high standards of excellence
through its teaching and top quality research. This can be achieved only through dedication,
discipline and determination of the faculty and students. There should not be any compromise on
quality of teaching and research.

I would like to extend my congratulations to all the graduates on the completion of your education
here. You all should be proud of your accomplishments. Seeing all of you today, looking lively and
energetic, I wish to remind you that this is a big moment in your lives. I know that   you all must be
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excited and eager to enter into a new world.

The knowledge and technical skills acquired by you will form the main pillars of your professional
career. But the life skills acquired by you and the values of ethics, morality, integrity and
compassion are equally important in navigating through the challenges and contributing to building
an inclusive New India.

Sisters and brothers, the country is on the threshold of emerging as one of the leading economies
in the world in the coming years. The country’s economy is projected to grow at 7.3 per cent or 7.4
per cent in 2019 by different global agencies. With 65 per cent of the people below the age of 35
years, the country needs to tap and convert this huge human resource capital into a demographic
dividend and spur the economic growth.

In fact, a recent news report mentioned that a study by a global executive search firm forecast a
talent deficit of 85 million workers by 2030 across developing and developed economies. It said
that India was the only major economy with potential for talent surplus by 2030 and might even
challenge America’s position in technology, media and telecommunications sector. So dear
students, you will have plenty of opportunities as the country’s economy garners further
momentum in the coming years.         

I am sure that all of you will make the best use of your skills and talents to serve the society and
the country. As stated by Nelson Mandela, former President of South Africa, "education is the
most powerful weapon which you can use to change the world". Be the change agents for
ushering in a better future for every citizen of the country.

Dear students, remember that your education does not end with the acquisition of a degree or by
securing employment. Learning is a life-long process. Education is meant to enlighten you,
develop you into a holistic individual, strengthen your character and inculcate the qualities required
to face any challenging situation with a sense of equanimity.

You are going to commence a new chapter. First and foremost requirement is to set clear-cut
goals. Second is to strive relentlessly to achieve those goals. Anything can be achieved through
hard work, perseverance and by adopting the right attitude. Your character is formed by the
manner in which you surmount the challenges. You will experience highs and lows of life, but
never lose sight of the goals you set for yourselves.

Success largely depends largely upon the ability to execute efficiently any task on hand.

Graduation day is a bit like looking into a kaleidoscope. It is full of pictures jumbled
together—images from the past and those envisioning the future.

You are now armed with one of the most important tools needed to forge your path ahead. It is not
the degree itself that counts — it is about what you have learnt along the way and what you intend
to do with the education you have received in your journey till today. Be true to yourself and
remain committed to the values of honesty and integrity. 

Today you have achieved a milestone in your career. Remember that it was made possible by the
wonderful support of your families and the encouragement of your teachers. I would like you all to
acknowledge and appreciate the support of all those who made it happen.

North-Eastern region is endowed with abundant natural resources, but difficult terrain, dispersed
habitations, poor connectivity and inadequate infrastructure have been obstacles in realizing its
true potential. There is an immense investment potential in the Northeastern region and ASEAN
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countries should not be allowed to miss that opportunity. In this, the Central and State
Governments will have to work hand-in-hand. Improving Connectivity is most important to bring
the North East region into the mainstream. Air connectivity is also vital for promoting tourism,
business and people-to-people contact.

We strongly believe that the corridors of connectivity should be converted into corridors of
economic growth with a symbiotic market model of development.

Finally, I would like to congratulate you all on your success and wish an extremely satisfying and
successful career to each one of you.

 

JAI HIND!”

***

AKT/BK/RK
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India to join anti-terror meet in Pak.

Deputy NSA Rajinder Khanna with Chinese President Xi Jinping at a meeting of SCO NSAs in
Beijing on Tuesday.PTIPTI  

India is likely to send senior representatives to discuss legal modalities of counter-terrorism for a
meeting that Pakistan will host along with the members of the Shanghai Cooperation Organisation
(SCO), sources have said.

The confirmation came hours after Pakistan in a formal statement confirmed India’s participation.

Shows commitment

“The consultations in Islamabad is part of our commitment to fight international terrorism along
with the members of the Shanghai Cooperation Organisation (SCO) and therefore, we are likely to
send senior officials for the event in Pakistan,” said a government source here, indicating that
India will make a powerful case on fighting terrorism in the world. The confirmation came after
Pakistan welcomed legal experts from India, China and other member countries who will
participate in the Shanghai Cooperation Organisation-Regional Anti-Terrorist Structure (SCO-
RATS) that will be meeting in Islamabad from May 23 to 25.

“The legal experts will discuss terrorist threats facing the region and ways and means to enhance
counter-terrorism cooperation between SCO member states,” said the spokesperson for Pakistan
in a statement.

“Pakistan supports SCO’s efforts for regional cooperation in fighting terrorism, drug trafficking and
organised crime. We are ready to share our experiences in tackling the menace of terrorism
through the SCO-RATS,” he added.

Core agenda

As members of the SCO, countries are expected to be active in the SCO Secretariat and also
participate in the RATS, headquartered at Tashkent. Counter-terrorism has been on the agenda of
the SCO since its inception in 2001 but has been boosted since membership was granted to India
and Pakistan in 2017.

The RATS held its meeting in the first week of April to finalise a draft for counter-terror cooperation
for 2019-’21. The organisation also held a discussion in Delhi during January 31 to February 2.
The event will be the first such time Pakistan will host India and other members of SCO to discuss
a response to terrorism.
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The East Asian reset

It appears to be the season for diplomatic resets in Asia. Would-be hegemon China is at the
centre of this regional spring thaw. India is not the only rival with which Beijing has recently been
trading pleasantries rather than threats. Usually fraught China-Japan ties are in the midst of an
upswing as well.

Peace overture

Last week, Chinese Premier Li Keqiang was in Japan on a three-day state visit, his first trip to
Tokyo since taking office five years ago. It was also the first top-level bilateral visit after relations
between the two countries plummeted in 2012 over a chain of disputed islands claimed by both
sides.

The melt in this years-long freeze has been evident for several months. One signal came last
September when Prime Minister Shinzo Abe became the first Japanese leader in 15 years to
attend the Chinese Embassy’s annual National Day celebrations in Tokyo. Since then, Mr. Abe
and Mr. Xi have met on the sidelines of an Asia-Pacific Economic Cooperation summit in Vietnam.

But the real “reset” began in more recent weeks with the resumption of a stalled high-level
economic dialogue after an eight-year hiatus, which followed close on the heels of an April visit to
Tokyo by China’s State Councillor and Foreign Minister Wang Yi. In early May, Mr. Abe spoke to
Mr. Xi on the phone to discuss the unfolding events on the Korean peninsula, the first phone call
ever between the two leaders. Talk of a possible trip to China by Mr. Abe later this year is rife.
However, it would be sensible to hold back on the champagne just yet.

Why the tension?

Japan and China have one of the most tense, yet economically intertwined relationships. Beijing
believes Japan is yet to properly atone for its brutal invasion of China in the run-up to and during
the Second World War. In the post-War alignment Japan has remained firmly tethered to the U.S.,
often putting it in an adversarial position vis-à-vis China. Perhaps the most challenging point of
contention is the territorial dispute over the Diaoyu/Senkaku islands as they are known in China
and Japan, respectively, in the East China Sea.

Nonetheless, Japan was an important player in China’s economic rise, which saw the country’s
transformation from an agrarian backwater to a global manufacturing powerhouse. According to
the Japan External Trade Organisation, China-Japan trade stands at about $350 billion (by
comparison, India-China trade is $84.44 billion).

China has overtaken Japan as the world’s second largest economy and has also eclipsed it as a
global geostrategic player. And the two countries continue to vie for influence in the region, with
Southeast Asia in particular emerging as a theatre for this competition.

What has changed?

So, what explains the ongoing thaw, which has seen Mr. Li chatting with Japanese emperor
Akihito and gifting the archipelago a pair of crested ibises? According to Shin Kawashima, a China
scholar at the University of Tokyo, there is a triumvirate of motivating factors on the Japanese
side: an unpredictable U.S., North Korea and business interests.

U.S. President Donald Trump’s America First policy and the tariffs he has slapped on some $60
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billion worth of Chinese products have also impacted Japan, which despite its status as a U.S.
ally, failed to get any exemption from new duties on steel and aluminium. This is only the latest
example of the increasingly uncertain U.S. policy towards Japan and the wider region, which Prof.
Shin describes as “fragile and vague”. The result is that Japan needs to keep ties with China on an
even keel, at least until it can be more sure of the U.S.’s intentions.

Mr. Abe is also hoping that China can use its influence with North Korea to highlight Japan’s
concerns, at a time when Tokyo feels somewhat shut out of the flurry of diplomacy on the Korean
peninsula. He is particularly worried that in the heat of rapprochement, allies like the U.S. will
forget about the 12 Japanese citizens abducted by North Korea in the 1970s and '80s who still
remain unaccounted for.

And finally the many Japanese businesses invested in China, that have on occasion suffered
punitive measures from Beijing, always welcome stronger bilateral ties.

Conversely for China, the idea of Japan’s leader asking for support on North Korea plays well
domestically as an example of Beijing’s international clout. Moreover, given the simmering
possibility of a trade war with the U.S., better ties with economic heavyweight Japan are also in
China’s interests. In addition, China is keen on getting Japan to play ball with its signature Belt and
Road Initiative (BRI), something that Mr. Li stressed more than once during his visit last week.

His efforts culminated in the establishment of a public-private council in Japan to discuss joint
projects with China related to the BRI. Although initially reluctant to participate in the BRI, Tokyo
has signalled that it is open to the initiative as long as proposed infrastructure projects meet the
criteria of being “open, transparent, fair and economically feasible.” In this way Japan can keep on
the right side of China without necessarily committing to participation. Similarly, the Japan-backed
Asian Development Bank is exploring co-financing projects with the Beijing-led Asian
Infrastructure Investment bank, even though Japan has formally steered clear of it.

Yet, any China-Japan alignment is a tactical and provisional affair, rather than long-term and
strategic, born out of the current moment in a fluid geopolitical landscape. It is more akin to a
pause rather than a resolution of conflict. And as with the India-China reset, although it is
temporarily beneficial to both sides, the foundation of the bilateral relationship remains troubled
and treacherous.

Pallavi Aiyar has spent over a decade reporting from China, Europe and Indonesia and is a Young
Global Leader with the World Economic Forum
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A ‘pilgrimage’ to Nepal

Last week, Narendra Modi visited Nepal, his third since he became Prime Minister in 2014. Each
of the visits has been markedly different, in terms of both atmospherics and outcomes. This is due
to the political backdrop against which it took place, reflecting the evolving Nepali domestic
political transition from a centralised monarchy to a federal republic and the complex nature of
India-Nepal relations. Nepali Prime Minister K.P. Sharma Oli was in Delhi from April 6-8. Mr.
Modi’s return visit coming within a month (May 11-12) was not just good neighbourliness but more
a realisation that the relationship had deteriorated in recent years and there was an urgent need to
arrest the slide.

Nepal’s importance

After coming to power, Nepal was among Mr. Modi’s first destinations abroad (August, 2014), in
keeping with his ‘neighbourhood first’ policy. A bilateral visit to Nepal was long overdue, the last
one being in 1997. Part of the reason was Nepal’s ongoing political transition — a Maoist
insurgency in Nepal which lasted from the mid-1990s till 2005, a delicate peace process which
was mid-wifed by India and a new constitution-drafting exercise that began in 2008. Meanwhile,
every Nepali Prime Minister had visited India, some more than once, leading Nepali commentators
to conclude that Nepal did not rank high in Delhi’s foreign policy priorities. Mr. Modi’s visit was a
successful exercise in correcting this perception.

He addressed the Constituent Assembly, the only foreign leader to have done so, touching all the
thorny issues in the relationship and hitting the right notes. He spoke about respecting Nepali
sovereignty, reiterated readiness to revise the 1950 Friendship Treaty in line with Nepali wishes,
offered encouragement for the constitution-drafting process while wisely refraining from any
suggestions, offered generous terms for power purchase and announced a billion-dollar line of
credit on generous terms. A long joint statement was issued issued, highlighting (HIT – Highways,
Information ways and Transmission ways) connectivity projects with clear timelines. Political
parties and civil society were unanimous in concluding that a new chapter in India-Nepal relations
was being opened.

Less than four months later, Mr. Modi was back in Nepal, this time for the South Asian Association
for Regional Cooperation (SAARC) summit. In the run-up to the visit, he had indicated an interest
in visiting Janakpur, Lumbini and Muktinath. The Nepali authorities were lukewarm. Somewhat
disappointed, the Indian side agreed to limit the visit only to Kathmandu. The reasons cited by
Nepali authorities were security and logistical difficulties. The real reason was that the deadline for
finalising the constitution was less than two months away and the political climate was heating up.
Public gatherings in Janakpur and Lumbini (both are close to the India-Nepal border) were bound
to attract large crowds from both countries and Mr. Modi’s oratory could have unwelcome political
reverberations.

During his visit when he spoke about the need for the spirit of consensus to guide the constitution-
drafting so that it could become an instrument to fulfil the aspirations of all Nepali citizens, it was
criticised as gratuitous advice and even described by some as interference in Nepal’s internal
affairs. The August honeymoon was over.

The problem lies in the fractured politics of Nepal. Traditionally, hill elites (Bahuns and Chettris)
who constitute 29% of the population have ruled Nepal. This is as true today as during the
monarchy for the leadership of the three main political parties — Nepali Congress (NC), United
Marxist-Leninist (UML) and the Maoists — is drawn from the same elites. The Madhesis constitute
35% but have traditionally been marginalised, live in the Terai areas bordering India and share
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close ties (roti-beti ka rishta) with their kin across the border. This is why Mr. Modi’s remarks in
November 2014 generated criticism.

Nationalism, anti-Indianism

Relations with India often become an issue in Nepal’s domestic politics as politicians seek to don
the mantle of Nepali nationalism which invariably carries within it a grain of anti-Indianism. During
the monarchy, the King would emerge as a staunch nationalist when he wanted to crack down on
pro-democratic forces and the NC would be painted in pro-Indian colours. The monarchy has
given way to a republic but old habits die hard. India’s desire to play favourites also contributes to
it, particularly when different elements in India convey different messages.

Following the 2013 election, an NC-UML coalition emerged with NC leader Sushil Koirala
becoming Prime Minister on the understanding that he would hand over the reins to Mr. Oli, the
UML leader, after the constitution was adopted. Mr. Oli was understandably impatient and finally
the constitution was promulgated in September 2015 even as the Terai was erupting in protests.
Having belatedly realised the implications, India cautioned against haste but this was seen in
Kathmandu as blatant encouragement for the growing Madhesi agitation which claimed 45 lives.

Life in the Terai came to a standstill. Mr. Oli blamed India for imposing an economic blockade
which was causing acute shortages of essentials such as petrol, diesel, liquefied petroleum gas
and medical supplies. India blamed the deteriorating security environment which made the
transporters reluctant to cross over and advised Mr. Oli to address Madhesi concerns. Relations
took a nosedive. Eventually, a constitutional amendment was adopted and the movement of goods
across the border returned to normal. But trust had been breached. In addition, the blockade had
unleashed a wave of resentment against India.

A new beginning

In 2017, the first elections under the new constitution were held for the national parliament, the
seven newly created provincial assemblies and the local bodies (town municipalities and village
council). Riding the nationalist wave and projecting himself as the only leader who had stood up to
India, Mr. Oli again emerged as Prime Minister, but stronger than before as UML also scored
impressive victories in the provincial and local body elections.

Mr. Modi realised that the political landscape was shifting. China was now keen to expand its
presence in the region with ambitious projects. Following a couple of phone calls and an invitation
personally conveyed by Foreign Minister Sushma Swaraj, Mr. Oli made India his first foreign
destination and Mr. Modi has reciprocated with a quick return visit. Janakpur and Muktinath were
included in the itinerary and a confident Mr. Oli received Mr. Modi in Janakpur.

The visit was high on symbolism, less so on substance. Mr. Modi described it as a visit by the
‘Prime Pilgrim’. With prayers offered in Janaki Mandir, Muktinath and Pashupatinath, the focus
was on religious and cultural commonalities. A bus service between Janakpur and Ayodhya was
inaugurated.

The joint statement is short. Only one of the earlier commitments, the 900 MW Arun III hydel
project, has progressed and both Prime Ministers jointly laid its foundation stone. Of the four
planned Integrated Check Posts, one is now functional after over a decade.

The 2018 statement prioritises cooperation in agriculture, inland water-ways, a survey for a railway
line from Raxaul to Kathmandu and increasing air connectivity. The 2014 announcements included
a railway services agreement, additional air links connecting Lucknow, Pokhara and Nepalgunj in
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six months, setting up of the Pancheshwar Development Authority to complete the detailed project
report in a year, concluding an MoU for the Nepal Police Academy, pledge of $1 billion (increased
by another $1 billion after the 2015 earthquake) and creating a Buddhist circuit connecting Lumbini
with Sarnath and Bodh Gaya. Most of these have remained announcements. With China stepping
up its game in Nepal, this is no longer a tenable situation.

A pilgrimage is part expiation and part a new beginning. The first may have been achieved but a
new beginning based on the principles of “equality, mutual trust, respect and mutual benefit”,
phrases that Mr. Oli now insists on including in every joint statement, will require time, avoiding
mixed messaging and a sustained effort by India in ensuring implementation of long-pending
economic cooperation projects.

Rakesh Sood is a former Ambassador to Nepal and currently Distinguished Fellow at the
Observer Research Foundation. E-mail: rakeshsood2001@yahoo.com
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New vistas for India

What is the SCO?

The Shanghai Cooperation Organisation (SCO) is a multi-government organisation that was
formed in 2001 as an expression of greater coordination among the major powers in the Eurasian
region. The organisation was launched by China, Russia, Tajikistan, Uzbekistan, Kyrgyzstan and
Kazakhstan, reflecting a growing awareness among these countries to come to terms with the
unilateralism of the U.S.-led post-Cold War world order. The group was a formal initiative borne
out of the Shanghai Five Mechanism which came up in the backdrop of growing unilateral moves
by the U.S., such as the Iraq war of 1990-91.

What is its agenda?

The agenda of the nascent SCO was shaped under the Shanghai Five Mechanism to include
violent liberation movements and counter-terrorism efforts. For instance, in a criticism of U.S.-led
intervention in various states in West Asia and the Balkans, the Shanghai Five Mechanism aimed
to secure national sovereignty of the member countries. The SCO also served as a platform to
facilitate warmer ties among its countries by enhancing cooperation on the economic, technology,
culture, energy and other fronts, subsequently helping China resolving its border problems with the
Central Asian region. The SCO aims to create a ‘fair and rational new international political and
economic order’.

What is India’s role in the SCO?

The SCO granted India and Pakistan full membership in 2017. After inclusion, both India and
Pakistan are expected to participate in the activities of the SCO Secretariat in Beijing. While the
Regional Anti-Terrorist Structure (RATS) provides a rare platform for regional cooperation to
counter-terrorism, it also brought into focus the different views the two countries have on terrorism.
Yet in September, India and Pakistan will join other SCO members in counter-terrorism exercises.

What is the importance of the upcoming summit in Qingdao?

The June summit will be the first major multilateral meeting since the re-election of Russian
President Vladimir Putin where he is likely to push for Iran’s formal entry into the organisation. This
could signal a coming together of SCO members against the unilateral U.S. withdrawal from the
Iran nuclear deal. This will also be an opportunity for India, China and Russia to reset regional ties,
helping them navigate the adverse impacts of U.S. Treasury sanctions. India especially appears to
be under pressure from the U.S. on its trade with Iran, as it is also an MNNA (Major Non-NATO
Ally) of the U.S. and has held ‘Quadrilateral’ talks with the U.S., Australia, and Japan in 2017. The
next summit will therefore provide the space for urgent consultations on India’s “plurilateralism”, a
term that has been used to characterise India’s current foreign policy.
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Cabinet approves MoU between India and Morocco in the legal field
Cabinet

Cabinet approves MoU between India and Morocco in the
legal field

Posted On: 16 MAY 2018 3:48PM by PIB Delhi

The Union Cabinet chaired by chaired by Prime Minister Shri Narendra Modi has given its ex-post
facto approval for signing of the MoU for cooperation in the legal field between India and Morocco,
in order to share their experience and expertise in the field of law and legislation.

          The MoU will give an opportunity to the Lawyers, Law Officers and law students to discuss
issues in the field of law and justice in seminars, symposiums and workshops arranged by
authorities of India and Morocco.

*****
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Cabinet apprised of MoU between India and France on Technical Cooperation in the field of
railways
Cabinet

Cabinet apprised of MoU between India and France on
Technical Cooperation in the field of railways

Posted On: 16 MAY 2018 3:50PM by PIB Delhi

The Union Cabinet Chaired by Prime Minister Shri Narendra Modi has has been apprised of the
Memorandum of Understanding (MoU) between the Indian Railways and SNCF Mobilites (a
company owned by the French State) on Technical Cooperation in the field of Railways. The MoU
was signed on 10th March, 2018.

The MoUs provide a platform for Indian Railways to interact and share the latest developments
and knowledge in the railway sector. The MoUs facilitate exchange of technical experts, reports
and technical documents, training and seminars/workshops focusing on specific technology areas
and other interactions for knowledge sharing.

The MoU will provide a framework of cooperation for  focused approach in following key areas :-

1. High speed and semi-high speed rail;

2. Station renovation and operations;

3. Modernisation of current operations and infrastructure;

4. Suburban trains.

Background:

Ministry of Railways have signed MoUs for technical cooperation in the Rail sector with various
foreign Governments and National Railways. The identified areas of cooperation among others,
include high speed corridors, speed raising of existing routes, development of world class stations,
heavy haul operations and modernization of rail infrastructure, etc. The cooperation is achieved
through exchange of information on developments in areas of railways technology & operations,
knowledge sharing, technical visits, training & seminars and workshops in areas of mutual interest.

*****
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Cabinet approves MoU between the India and Swaziland on cooperation in the field of Health and
Medicine
Cabinet

Cabinet approves MoU between the India and Swaziland on
cooperation in the field of Health and Medicine

Posted On: 16 MAY 2018 3:46PM by PIB Delhi

The Union Cabinet Chaired by Prime Minister Shri Narendra Modi has has given its ex-post-facto
for the Memorandum of Understanding (MoU) between the India and Swaziland on cooperation in
the field of Health and Medicine.  The MoU was signed on 9th April 2018.

The MoU covers the following areas of cooperation:-

i) Drugs & Pharmaceutical products;

ii) Medical Consumable products;

iii) Medical Research;

iv) Medical Equipment;

v) Public Health;

vi) Communicable Disease Control & Surveillance;

vii) Health Tourism; and

viii) Any other area of mutual interest.

A Working Group will be set up to further elaborate the details of cooperation and to oversee the
implementation of this MoU.

 

*****
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Cabinet approves MoU between India and Suriname for cooperation in the field of electoral
management and administration
Cabinet

Cabinet approves MoU between India and Suriname for
cooperation in the field of electoral management and
administration

Posted On: 16 MAY 2018 3:45PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the Memorandum
of Understanding (MoU) between India and Suriname on cooperation in the field of electoral
management and administration including exchange of knowledge and experience in the field of
organizational and technical development of electoral process; support in exchanging information,
institutional strengthening and capacity building, training of personnel, holding regular
consultations etc.

 

          The MoU will promote bilateral cooperation, aimed at building technical assistance /
capacity support for Suriname envisaging cooperation in the field of electoral management and
administration.
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Cabinet approves MoU between India and Equatorial Guinea for Cooperation in the field of
Traditional Systems of Medicine
Cabinet

Cabinet approves MoU between India and Equatorial Guinea
for Cooperation in the field of Traditional Systems of
Medicine

Posted On: 16 MAY 2018 3:44PM by PIB Delhi

The Union Cabinet Chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval to the Memorandum of Understanding (MoU) between India and Equatorial Guinea for
Cooperation in the field of Traditional Systems of Medicine.  The MoU was signed on 8th April,
2018.

The MoU will enhance bilateral cooperation between the two countries in the areas of Traditional
Systems of Medicine.

The financial resources necessary to conduct research, training courses, conferences/ meetings
and deputations of experts will be met from the existing allocated budget and existing plan
schemes of Ministry of AYUSH.

Background:

The Traditional Systems of Medicine in India are well organized, codified and well documented
comprised of Ayurveda, Yoga & Naturopathy, Unani, Siddha, Sowa Rigpa and Homoeopathy.
These systems hold tremendous potential in the global health scenario. The Ministry of AYUSH
having the mandate to promote, propagate and globalize these Traditional Systems has taken
effective steps by entering into MoU with Malaysia,Trinidad & Tobago, Hungry, Bangladesh,
Nepal, Mauritius, Mongolia, Iran and Sao Tome & Principe for cooperation in the field of
Traditional Medicine.
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Cabinet approves MoU on Cooperation in the field of Medicinal Plants between India and
Equatorial Guinea
Cabinet

Cabinet approves MoU on Cooperation in the field of
Medicinal Plants between India and Equatorial Guinea

Posted On: 16 MAY 2018 3:43PM by PIB Delhi

The Union Cabinet Chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval to the Memorandum of Understanding (MoU) on Cooperation in the field of Medicinal
Plants between India and Equatorial Guinea

The MoU will further enhance bilateral cooperation between the two countries in the area of
Medicinal Plants.

The financial resources necessary to conduct research, training courses, conferences / meetings
will be met from the existing allocated budget and existing plan schemes of the National Medicinal
Plants Board, Ministry of AYUSH.

Background:

India is one of the richest countries in the world in terms of biodiversity, having 15 agro-climatic
zones. Out of the 17000-18000 species of flowering plants, more than 7000 are estimated to have
medicinal usage in folk and documented systems of medicine like Ayurveda, Unani, Siddha &
Homoeopathy (AYUSH System of Medicine). About 1178 species of medicinal plants are
estimated to be in trade of which 242 species have annual consumption levels in excess of 100
metric tonnes/year. Medicinal plants are not only a major resource base for the traditional
medicine & herbal industry but also provide livelihood and health security to a large segment of
Indian population. There is global resurgence in traditional and alternative health care systems
resulting in world herbal trade which stands at US$ 120 billion and is expected to reach US$ 7
trillion by 2050. Moreover, there are a large number of medicinal plants, particularly those found in
tropical region, which are common to the two countries given similar geo-climatic factors.

 

*****
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Cabinet approves MoU between India and Morocco in the field of Mining and Geology
Cabinet

Cabinet approves MoU between India and Morocco in the
field of Mining and Geology

Posted On: 16 MAY 2018 3:42PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi hasgiven its ex post facto
approval to the signing of MoU between India and Morocco in the field of mining and geology. The
agreement was signed on 11.4.2018 in New Delhi between the Moroccan Ministry of Energy,
Mines and Sustainable development and the Ministry of Mines, Govt. of India.

 

          The MoU will provide an institutional mechanism between India and Morocco for
cooperation in the field of geology and mining. This cooperation will be mutually beneficial on
economic, social and environmental fields in both countries.

 

          The MoU aims to strengthen cooperation between India and Morocco in the field of mining
and geology. The activities involved in the cooperation viz. development of geological
infrastructure, promotion of mining and geology, training programs and establishment of geological
data bank would serve the objective of innovation.
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Cabinet approves MoU on Cooperation in the field of Traditional Systems of Medicine between
India and Colombia
Cabinet

Cabinet approves MoU on Cooperation in the field of
Traditional Systems of Medicine between India and
Colombia

Posted On: 16 MAY 2018 3:40PM by PIB Delhi

The Union Cabinet chaired by chaired by Prime Minister Shri Narendra Modi has given its approval
to the signing of Memorandum of Understanding (MoU) between India and Colombia on
establishing cooperation on Traditional Systems of Medicine of India.

           It will lead to promotion and propagation of Traditional Systems of Medicines of India in
Colombia.

           As a consequence of this MoU, exchange of experts for training the practitioners, conducting
collaborative research in Traditional Systems of Medicine is expected to lead to new innovations in
drug development and traditional medical practice.

*****
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Cabinet approves signing and ratification of Agreement between India and Brunei Darussalam for
the Exchange of Information and Assistance in Collection with respect to Taxes
Cabinet

Cabinet approves signing and ratification of Agreement
between India and Brunei Darussalam for the Exchange of
Information and Assistance in Collection with respect to
Taxes

Posted On: 16 MAY 2018 3:38PM by PIB Delhi

The Union Cabinet Chaired by Prime Minister Shri Narendra Modi has has approved the signing
and ratification of Agreement between India and Brunei Darussalam for the Exchange of
Information and Assistance in Collection with respect to Taxes.

Details:

The Agreement enables the competent authorities of India and Brunei Darussalam to provide
assistance through exchange of information that is foreseeably relevant to the administration
and enforcement of the domestic laws of the two countries concerning taxes covered by this
Agreement.    

i.

The information received under the Agreement shall be treated as confidential and may be
disclosed only to persons or authorities (including courts or administrative bodies) concerned
with assessment, collection, enforcement, prosecution or determination of appeals in relation
to taxes covered under the Agreement. Information may be disclosed to any other person or
entity or authority or jurisdiction with the prior written consent of the information sending
country.

i.

The Agreement also provides for automatic exchange of information between India and
Brunei with respect to categories of cases.

ii.

The Agreement also enables assistance in collection of tax revenue claims between both
countries.

iii.

The Agreement provides for Mutual Agreement Procedure for resolving any difference or for
agreeing on procedures under the Agreement.

iv.

The Agreement shall enter into force on the date of notification of completion of the
procedures required by the respective laws of the two countries for entry into force of the
Agreement.

v.

The Agreement will stimulate the flow of exchange of information between India and Brunei for tax
purposes which will help curb tax evasion and tax avoidance. It will also enable assistance in
collection of tax revenue claims between both countries.

As such, the Agreement does not have any financial implications. Only in the event of
extraordinary costs exceeding USD 500 as per Article 9 of the Agreement, the same will be borne
by the Government of India. India has similar provisions in other such tax information exchange
agreements.

Background:
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The Central Government is authorized under section 90 of the Income Tax Act, 1961 to enter into
an Agreement with a foreign country or specified territory for exchange of information for the
prevention of evasion or avoidance of income tax chargeable under the Income Tax Act, 1961.
Negotiations for entering into an Agreement for the Exchange of Information with respect to Taxes
were conducted at Brunei from 10th  to 11th January, 2017.  Pursuant to the same, the
Governments of India and Brunei Darussalam have agreed on the text of the Agreement.

*****
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Wuhan’s promise

Missed opportunities and false starts have been the hallmarks of the India-China story. In the
1950s, the “brotherly friendship” between the two countries led by strong leaders — Prime Minister
Jawaharlal Nehru and Chairman of the Communist Party of China Mao Zedong — promised to
redefine Asia. Dreamers even entertained the idea of India and China piloting a post-colonial
Renaissance in the developing world. But the trust-shattering 1962 war annulled all such hopes.

The overhang of the border row has marred a full-scale rapprochement between the two countries
ever since. Chinese President Xi Jinping’s ambitious visit in 2014 was sullied by the military face-
off in Chumar in Ladakh. Prime Minister Narendra Modi’s journey to China in 2015 was trailed two
years later by a near-war situation in Doklam.

But the late-April meeting of the two leaders in Wuhan may yield a more bountiful harvest,
notwithstanding the fact that U.S. President Donald Trump has crashed into the India-China
equation. Geo-economics is weighing in heavily in shaping the course of New Delhi-Beijing ties.
China worries that the so-called trade war that is brewing with the Trump administration is the
beginning of Washington’s long campaign to impede China’s rise. The Chinese have made no
bones about the urgency of seeking India’s backing to counter these headwinds blowing across
the Pacific.

China perhaps views India as part of a larger pan-Asian riposte to Mr. Trump’s America First
doctrine. Beijing is also re-engaging with Japan, South Korea and ASEAN to make Asia the pivot
of a new wave of globalisation. After the Wuhan summit, Chinese Prime Minister Li Keqiang
visited Tokyo for a trilateral summit. Japan, South Korea, and China batted for Regional
Comprehensive Economic Partnership, a free trade bloc which not only covers the three countries
but also knits the ASEAN with other major economies of the region including India, Australia and
New Zealand.

There are other compulsions — domestic as well as international — that may drive Mr. Xi to keep
alive the spirit of Wuhan. At the Chinese Communist Party’s 19th Congress, Mr. Xi aired his “new
era” doctrine of a “community with shared future for mankind”. If a large country such as India is
on board, it would be a big advertisement for Mr. Xi’s blueprint for a post-American international
order, anchored in Eurasia. In Mr. Modi, Mr. Xi is likely to find a willing partner to seal big dreams.
With the 2019 polls ahead, Mr. Modi is under pressure to show that his ‘Make in India’
campaign is as saleable at home as is his soft-power push for yoga and Bollywood abroad.

China’s late entry with billions of dollars of investments in India, and a decision to open its own
market to Indian pharma and IT products, if it happens, could once again refurbish Mr. Modi’s
flickering appeal as the helmsman of a “new India”. After Wuhan, there are compelling reasons for
the two leaders to stay the course.

The writer is The Hindu’s China correspondent
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Faith and diplomacy: on the India-Nepal relationship

When he visited India for the Agra Summit in 2001, Pakistan President Pervez Musharraf added
religious stops to the trip — perhaps with a domestic constituency in mind and perhaps hoping for
some luck too. His itinerary included a visit to the Nizamuddin dargah on his first day in Delhi and
to the Ajmer dargah on his way back. But the visit to Ajmer never took place as the Summit was
extended and then collapsed. In 2005, Mr. Musharraf took no chances and began his trip to India
by first going to Ajmer.

Similarly, after an aborted attempt to visit Janakpur in November 2014, Prime Minister Narendra
Modi will begin his visit to Nepal on Friday by first landing in Janakpur, before he heads to
Kathmandu for talks. He will also visit Muktinath in Mustang, which was on his itinerary in
November 2014, but was cancelled at the last minute. Mr. Modi’s disappointment over his inability
to travel to both these places was palpable when he landed in Kathmandu, officials say. Shortly
after landing, he gave a stern speech indicating that there was a lack of consensus-building on the
Nepali Constitution. “That came as a shock to us, as just three months earlier, in our Parliament,
he had clearly said that building the constitution was Nepal’s job alone,” said a close adviser to
then Nepal Prime Minister Sushil Koirala.

What led to the cancellation of the Janakpur visit remains a mystery. The most obvious reason
seemed to be the protests by the opposition in Nepal over Mr. Modi’s plans to address a public
rally in Janakpur. Another issue was that Mr. Modi had wanted to drive to Janakpur by road
through the Birgunj-Raxaul checkpoint, and there was fear that his convoy would be accompanied
by crowds overrunning the open border. Accusing the government of giving up Nepal’s
“sovereignty”, the Maoists even threatened a parallel rally, leading to new security concerns.
Indian officials say they felt snubbed when all this was conveyed to them and Mr. Modi decided to
call off his pilgrimage plans. When the four-month-long economic blockade happened at the
Raxaul border in 2015, many in the Nepali establishment held the bitterness of the past year
responsible for it. New Delhi always disclaimed responsibility for enforcing the blockade, but the
Nepali perception was fuelled by the fact that the last time Nepal had faced a blockade, in 1989, it
had come after another disastrous diplomatic incident, when Sonia Gandhi was not allowed to
enter Kathmandu’s Pashupatinath temple by its orthodox priests, who said only Hindus could
enter. Mixing personal faith with bilateral diplomacy makes for good optics when all goes well, but
when bilateral ties suffer, it gets personal all too quickly.

Much has changed in four years. This time, officials say it was Nepal Prime Minister Khadga
Prasad Oli who reminded Mr. Modi, during a phone call after the Nepal elections, that he should
visit Janakpur at the earliest. Mr. Modi will — by helicopter, not by road across the border.
Through this gesture, both leaders are signalling the closing of a bitter chapter in India-Nepal ties.
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Mamata, Hasina talk culture and education

Top honour:Bangladeshi Prime Minister Sheikh Hasina being conferred with ‘Doctor of Literature
(honoris causa)’ by Vice Chancellor Sadhan Chakraborty, right, and State Education Minister
Partha Chatterjee at Kazi Nazrul University.PTIPTI  

Bangladesh Prime Minister Sheikh Hasina, who completed her two-day visit to West Bengal on
Saturday, emphasised the cultural ties between Bengal and Bangladesh but maintained silence on
the crucial issue of sharing of Teesta river water.

On the second and last day of Ms. Hasina’s visit, West Bengal Chief Minister Mamata Banerjee
met Ms. Hasina for about 40 minutes. Ms. Banerjee was asked about the Teesta issue following
her meeting, but she did not comment on it.

‘Improving relations’

“We discussed issues relating to culture and education, and how to improve relations between two
countries,” Ms. Banerjee told presspersons. The Bangladesh PM, who attended two public events
during the day, emphasised India’s support to the Bangladesh war of independence.

Akin to what she had said at Visva-Bharati University on Friday, Ms. Hasina said that Bangladesh
had provided shelter to over a million Rohingya people from Mynamar, and that she wants an
early settlement to the issue.

At the Netaji Research Bureau, where authorities had said that Ms. Hasina would take questions
from media, the Prime Minister did not entertain any questions. “She is one hour behind schedule,
and before meeting Chief Minister Mamata Banerjee, she does not want any wrong signals sent,”
a key organiser of the event at Netaji Bhavan told journalists.

Political observers feel that the Teesta may have figured in the talks between Ms. Hasina and Ms.
Banerjee, but they may not want to go public with the issue, which remains sensitive to both sides
of the border.

The West Bengal Chief Minister proposed setting up a museum on ‘Bangabandhu’ Sheikh Mujibur
Rahman in Kolkata. “If both countries agree and give us the permission, we will do it,” she said.

On the proposal by Bangladesh to restore the Aurobindo Bhavan located in central Kolkata, which
served as the first office of the Bangladesh Government in 1971, Ms. Banerjee said that the matter
can be taken up with the trust that has jurisdiction over the property.

Earlier in the day, the Bangladesh PM, while receiving an honorary D. Litt. from Kazi Nazrul
University in Asansol, emphasised the “secular” mindset of Kazi Nazrul Islam, the national poet of
Bangladesh.

“Nazrul was inspired by a secular way of thinking and we are trying to take Bangladesh forward on
a similar line of secular thinking. Everyone there [in Bangladesh] enjoys equal rights, regardless of
religion and caste,” Ms. Hasina said.

‘Poverty and terrorism’

She also said that her government was striving to rid Bangladesh of poverty and terrorism,
besides protecting youth from the menace of drug abuse. Ms. Hasina said poverty was the main
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enemy and a barrier to development not only in Bangladesh, but across the subcontinent.

“We want to transform Bangladesh from a developing nation to a developed nation soon,” she
said, while expressing hope for a strong and everlasting Indo-Bangla friendship. Her country had
steadily improved its literacy rate, from 66% in 2009 to 72% now, Ms. Hasina said. She also
sought cooperation from all the countries in the subcontinent in putting an end to militant activities.

( With PTI inputs )
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India protests Pakistan’s Gilgit-Baltistan order

India on Sunday summoned Pakistan’s Deputy High Commissioner to protest Islamabad’s order to
integrate the region of Gilgit-Baltistan into the federal structure of the country.

An official press release from the External Affairs Ministry said the region belonged to India and
that Pakistan’s action had no legal support.

“It was clearly conveyed that the entire State of Jammu and Kashmir which also includes the so-
called ‘Gilgit-Baltistan’ areas is an integral part of India by virtue of its accession in 1947. Any
action to alter the status of any part of the territory under forcible and illegal occupation of Pakistan
has no legal basis whatsoever, and is completely unacceptable,” the official press release said.

Executive order

India’s response came against the backdrop of Prime Minister Shahid Khaqan Abbasi’s speech to
the Joint Session of the Gilgit-Baltistan Council and Legislative Assembly on Sunday. The
executive order from Prime Minister Abbasi intends to begin legislative, judicial and administrative
measures to integrate Gilgit-Baltistan with the rest of the federal structure of Pakistan. Mr Abbasi’s
announcement has sparked several protests in the region.

The idea of granting provincial status to Gilgit-Baltistan gained momentum since work on the
China-Pakistan Economic Corridor (CPEC) passing through the region, demanded greater
coordination between local and central-level leaders.

India, which opposes the CPEC for reasons related to sovereignty, on Sunday reiterated its
territorial claims over Gilgit-Baltistan, and said Mr. Abbasi’s order will be against the position of the
Indian Parliament, which, in 1994, passed a resolution in support of India’s claims over the
undivided Jammu and Kashmir.
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U.S.-North Korea: a deal that can be done

The whirlwind U.S.-North Korean bromance hit a temporary roadblock last week. If American
President Donald Trump’s decision to open direct talks with North Korean leader Kim Jong-un a
few months ago came as a surprise, last Thursday’s dramatic somersault to pull the plug on a
summit that could have ushered in a transformed Northeast Asia will not leave too many
scratching their heads. After all, Mr. Trump’s foreign policy since the outset of his administration
has swayed erratically between his own pragmatism and the hawkish elements in the larger
security establishment. At almost every stage, we have seen Mr. Trump succumb to the default
worldview inside his administration and across the broader political spectrum.

If we accept the proposition that Mr. Trump remains stifled in a national security system still largely
dominated by the traditionalists, the question then turns to what the calculus is of the policymakers
really playing the strings. The traditionalists, in essence, fear change. Having been accustomed to
a unipolar moment — fleeting as it was — when the U.S. held sway over all geopolitical and
geoeconomic matters, the changes in the past decade have come as a psychological shock to this
self-belief in global preponderance. Mounting evidence of an emerging multipolar world and
waning of American relative strength should have prompted a strategic reassessment of the U.S.’s
role in the world. Instead, the establishment, despite a popular domestic revolt in the 2016 U.S.
presidential election that catapulted Mr. Trump to office, has scoffed at any meaningful adjustment
to the global balance of power.

North Korea’s search for state security and regime survival is well known. Nuclear weapons, as in
most other cases, were deemed the only reliable card to security. Since 2006, when the
Democratic People’s Republic of Korea (DPRK, North Korea’s official name) conducted its first
nuclear test, the process of nuclearisation saw sustained progress over a decade along with
ballistic missile testing to demonstrate a path towards a credible deterrence capacity. But it was
not until the July 2017 intercontinental ballistic missile (ICBM) test that Washington awoke to the
reality of its own homeland being part of a deterrence equation with Pyongyang. The North
Koreans shrewdly realised that only the possibility of a direct threat would stir the U.S. into serious
talks. And it seemed to work. For after the usual “fire and fury” charade, Washington responded
positively to the prospect of a nuclear deal.

US-North Korea talks: A breakthrough and a gamble

The DPRK, for its part, was actively encouraged by its great power benefactors to pursue such an
opening. As direct neighbours of the DPRK, both Russia and China have a self-interest in
stabilising the Korean peninsula and closing an unfinished chapter of the Cold War. South Korean
domestic politics too was geared to tap this moment. In short, the regional context was conducive
at all levels for a détente and bargaining process to ensue.

The contours of a deal remain viable. Pyongyang would cease its quest for intercontinental
nuclear weapons capability in lieu of a gradual normalisation of ties with the U.S. along with a
lifting of multilateral economic sanctions. As a result, the DPRK would gain regime and national
legitimacy, assurance of survival and an opportunity to economically transform itself. The U.S.
could also claim success on several fronts. A deal would confine the DPRK to a regional nuclear
power, which also enables Pyongyang to preserve a degree of autonomy from Beijing; it would
stabilise the broader Northeast Asian setting and thereby increase the security of its two key allies,
South Korea and Japan; and finally, it would eliminate a major potential flashpoint in China-U.S.
relations. Such outcomes hardly seem adverse for the US.

Much attention has also been drawn to the mutually incompatible bargaining postures: the U.S.’s
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maximalist position of complete de-nuclearisation versus the DPRK’s bottom line, which probably
reserves the right to retain an undefined level of nuclear weapon capability as an insurance
measure of last resort. The issue, however, runs much deeper. The traditionalists in the U.S.
establishment fear a shifting status quo that might produce new regional re-alignments or
interdependent equations that gradually diminish the cohesiveness of U.S. military alliances in
East Asia. For example, it is likely that China and Russia would actively leverage peace on the
peninsula to pursue their ambitious geoeconomic plans for the region. Koreans on both sides of
the Demilitarised Zone would be spoilt for choice after living under the shadow of prolonged
tension and conflict. Put plainly, in the image of an American hawk, successful U.S.-DPRK talks
translate to the U.S. no longer being the top dog in Northeast Asia and being compelled to share
power and influence with others. But this is precisely what a multipolar world will look like in the
foreseeable future.

The rhetoric from both sides suggests that the window for talks remains wide open. Even as he
called off the summit on May 24, Mr. Trump maintained a high measure of respect for Mr. Kim and
spoke about how a “wonderful dialogue was building up” between the two leaders and that he
“very much” looked forward to meeting Mr. Kim in the future. In his oral remarks, Mr. Trump closed
by intriguingly hinting that the “existing summit could take place or at a future date”. The DPRK’s
response the following day was equally effusive in portraying Mr. Trump as a rousing advocate for
change. Pyongyang has drawn a sharp distinction between a “bold” Mr. Trump who dared to tread
in a new direction and his hardline advisers. Not mincing its words, the DPRK had previously
expressed a “feeling of repugnance” towards National Security Adviser John Bolton and described
Vice President Mike Pence as a “political dummy”. Echoing Mr. Trump, Pyongyang concluded its
May 25 statement by expressing “an intent to sit with the U.S.” in any format “at any time”,
prompting Mr. Trump to welcome the “warm and productive statement” that could “lead, hopefully
to long and enduring prosperity and peace.”

Zorawar Daulet Singh is a Fellow at the Centre for Policy Research, New Delhi
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Maritime dialogue resumes

Returning home:Indian fishermen released from Pakistan’s Landhi jail showing their travel
cards.AfP/File Photo  

In a sign of the efforts to improve India-Pakistan relations in recent months, the heads of maritime
security agencies of both sides met after a gap of two years and agreed to work on improving
exchange of information regarding fishermen apprehended by each other.

The dialogue is significant as last year India had refused to participate in the talks following the
controversy over the arrest of former Indian Navy officer Kulbhushan Jadhavby Pakistani
agencies.

However, in recent months there have been efforts from both sides to try and improve the bilateral
engagement including restarting the Track II Neemrana Dialogue in April.

“During the meeting, the Indian side reiterated the need for instituting Standard Operating
Procedures (SOP) for immediate release and repatriation of fishermen who cross the International
Maritime Boundary Line (IMBL) inadvertently as the issue needs to be approached in humanitarian
context,” the Indian Coast Guard said in a statement.

Further, both sides also agreed on the need for expeditious exchange of the information about the
apprehension of fishing boats and fishermen.

The meeting was chaired by Director General Indian Coast Guard Rajendra Singh and head of
Pakistan Maritime Security Agency, Rear Admiral Zaka Ur Rehman.

Rescue coordination

The dialogue is held annually as per the provisions of the Memorandum of Understanding (MoU)
signed between the two agencies in 2005. To validate the SOPs for efficient conduct of rescue of
distressed vessels/crew at sea, the two agencies also agreed to “conduct search and rescue
communications exercises” between the rescue coordination centres. The two agencies also
agreed to collaborate in preservation and protection ofmarine environment, and towards this
agreed to “explore opportunities for cooperation in the field of oil spill response at sea in line with
the MoU signed recently with the South Asian Cooperative Environment Programme (SACEP).”
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The cost of deterrence

Earlier this month, India marked the 20th anniversary of the nuclear tests at Pokhran, which
signalled its de facto status as the sixth nuclear power nation of the world. On May 28, 1998, just a
fortnight after India’s tests, Pakistan responded with a similar nuclear test, marking its emergence
as a rival nuclear power to India.

On the occasion of this anniversary, while the development of South Asian nuclear capability has
been analysed through the lens of India’s quest for nuclear power, it is also important to consider
how the balance of strategic nuclear power has evolved over the past two decades.

First, it is clear that Pakistan’s assertion of nuclear parity and India’s ‘no first use policy’ for its
nuclear weapons provided Islamabad with the power of deterrence. ‘Deterrence’ in this context
implies one side discouraging the other from undertaking an action by instilling a fear of
disproportionate consequences. In the nuclear context, deterrence is a powerful force because of
the overwhelmingly destructive nature of these weapons.

Pakistan’s nuclear test in response to India was a case of the country deterring India from
undertaking any major action, conventional or nuclear, against it, even if the situation demanded it.
The December 2001 Parliament attack and the 2008 Mumbai terror attacks are two such
instances where India’s potential for military action seemed to be have been deterred by
Pakistan’s nuclear arsenal. It is difficult to say what course of action India could have taken on
both these occasions had the two neighbours remained non-nuclear power states. Being a
responsible state which values the life of its citizens, India couldn’t afford to risk a nuclear strike by
Pakistan in the face of Indian escalation, especially as India likely believed Pakistan’s intention of
using its nuclear arsenals, including “theatre nukes”. In this context, nuclear weapons programmes
reduce the power gap between two unequal conventional weapon states. Under multiple game-
theoretic scenarios, the deterrence effect of nuclear weapons makes nuclear war less likely.

However, there is also the issue of responsible use. Some argue that a less responsible nuclear
state is likely to intimidate a more responsible one by threatening to use nuclear weapons against
the latter without fearing its own annihilation, in the event of a massive retaliation. To a certain
extent, the argument goes, this reflects the value of life imputed by the government of the smaller
nuclear power to its people.

In building a nuclear arsenal, there is also the issue of cost, which, in the case of emerging
countries such as India and Pakistan, is considerable. The past few decades of a nuclear South
Asia have not only been a story of nuclear deterrence, but also of proliferation and an arms race
that has consumed on a vast scale scarce resources that could arguably have been deployed for
non-military, welfare purposes.

The author is a Junior Research Fellow at School of International Studies, Jawaharlal Nehru
University, New Delhi
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Centre plans connectivity push on China border

Air waves:At Pasighat in East Siang. Many villages in Arunachal receive Chinese radio
stations.Ritu Raj KonwarRitu_Raj_Konwar;Ritu_Raj_Konwar -  

The ‘invasion’ of Chinese radio channels has made the Centre plan installation of optical fibre
cables (OFC) in areas bordering China.

The OFC push is expected to arm civilians and defence personnel with cellular and radio
connectivity strong enough to counter the Chinese waves, Defence Minister Nirmala Sitharaman
said in Arunachal Pradesh’s capital, Itanagar, on Tuesday.

Ms. Sitharaman said she experienced poor communication network during her recent visit to
Kibithoo, the last border village in Arunachal Pradesh’s Anjaw district.

“I came to know people in the area access Chinese radio frequency but not All India Radio,” she
said.

“We will soon start work on extension of OFC in the remote border areas. The Union Cabinet
discussed the issue 10 days ago and sanctioned additional funds,” Ms. Sitharaman, in the frontier
State to highlight the achievements of the four-year-old Narendra Modi government, said.

The Defence Minister also said the government was trying to recruit more women in the armed
forces from border areas. “I am considering permanent commission to women in the defence
forces, but the issue is caught in a legal battle,” she said.

Women in the forces who did not get permanent commission had approached the court some time
ago.

Ms. Sitharaman, however, declined to comment on reports about mining activities by China near
the border with Arunachal Pradesh.

“I do not have the details and cannot say anything at this point of time,” she said.
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A maritime stretch: Modi in Southeast Asia

Prime Minister Narendra Modi’s visit to Southeast Asia this week has the potential to spark a new
period of maritime cooperation between India and Indonesia. An uptick in India-Indonesia relations
will be a welcome development for both President Joko Widodo (Jokowi) and Mr. Modi, who
through their respective ‘Global Maritime Fulcrum’ and ‘Act East’ policies have envisaged sharper
maritime collaboration in the region.

The visit comes against the backdrop of an offer from the Indonesian government to grant India
access to its Sabang port for the development of the port and an economic zone. Located at the
mouth of the strategically important Strait of Malacca, Sabang is only 100 nautical miles from the
southern tip of the Andaman and Nicobar Islands. India and Indonesia share multiple common
concerns, one of which is China’s growing maritime footprint in the eastern Indian Ocean. Sabang,
with its naval base, naval air station, and maintenance and repair facilities, has the potential to
serve as the focal point of a budding strategic partnership between the two countries.

Both countries value the key sea lines of communication (SLOCs) that connect the Indian Ocean
to the Pacific, and therefore the foundation of any strategic partnership will rest on how they both
seek to manage the region’s strategically important chokepoints. The strategically important Straits
of Malacca, Lombok and Sunda fall under the Indian Navy’s primary area of interest, and access
to Indonesian naval bases such as Sabang will significantly enhance the Indian Navy’s ability to
maintain a forward presence and monitor movements in the Straits of Malacca.

Indonesia too has started recognising the benefits of a closer strategic partnership with India. Like
many other members of the Association of Southeast Asian Nations, Jakarta remains
apprehensive of Chinese intentions in the wider maritime theatre. The territorial dispute between
China and Indonesia in the Natuna Sea is an issue that is close to Mr. Jokowi, and a strategic
alignment with India will help Jakarta balance some of the security concerns emanating from
Beijing’s aggressive stance in the South China Sea.

The comprehensive defence cooperation agreement that is expected to be signed between the
countries can possibly be a multifaceted logistical agreement — on the lines of the deal which
India signed with France earlier in the year. Mutual logistical support and reciprocal berthing rights
will facilitate a more intimate maritime security partnership. This will allow India to gain access to
naval bases in Lampung on the Sunda Strait, and Denpasar and Banyuwangi on the Lombok
Strait, augmenting the Indian Navy’s operational breadth in the eastern Indian Ocean.

Indonesia, on its end, will also seek to negotiate the delimitation of the exclusive economic zone
shared by the two nations in the Andaman Sea. Additional facets of this partnership can involve
information sharing on white shipping, and enabling India to partner Indonesia in tracking
commercial cargo ships at choke points such as Malacca which are getting increasingly
congested.

In the past, cooperation between India and Indonesia has been limited to anti-piracy patrols,
search and rescue exercises and joint hydrographic exploration. It is important for the two
countries to move to a more concerted and intensive engagement. India should leverage this
opportunity and seek its inclusion in the Malacca Strait Patrols programme. India’s inclusion in the
programme would augment India’s existing maritime domain awareness in the region, while the
eyes-in-the-sky component will allow India to jointly patrol the region with its maritime surveillance
aircraft. Chinese presence in these SLOCs is well known, and India’s ability to monitor Chinese
naval movements in the locale will be a great boost to the Indian Navy’s security missions.
Moreover, access to the Jayapura naval base in West Papua will expand the Indian Navy’s
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operating capacity in the Western Pacific, and complement Indian access to French naval bases in
French Polynesia and New Caledonia in the Southern Pacific.

A strategic confluence between New Delhi and Jakarta needs an economic direction. The
development of the port and economic zone in Sabang can serve as blueprint for a connectivity
partnership between the two nations, and more importantly, provide an alternative to China’s Belt
and Road Initiative. The proposed cruise tourism circuit between the Andaman and Nicobar
Islands and Sabang would further enhance such economic linkages. Additionally, a partnership
that includes collaboration in defence industries and maritime training and education can ensure a
dynamic maritime collaboration.

At a time when countries are realigning themselves to accommodate the growing consensus
around an Indo-Pacific strategic framework, India and Indonesia, as members of the Indian Ocean
Rim Association, need to complement each other’s vision of a regional order.

Mr. Modi is due to deliver the keynote at the Shangri-La Dialogue in Singapore after his Jakarta
visit, and he needs to use this opportunity to make public the strategic framework of his ‘Act East’
policy. India needs to supplement efforts in Jakarta and leverage its existing strategic relations
with Singapore and other like-minded regional states if it is to cement its position as a ‘net security
provider’ in the Indian Ocean. A closer logistical partnership with countries such as Singapore,
Australia and Indonesia can be the starting point of an extensive strategic linkage that will help
establish India as a regional provider of maritime security.

The time has come for India to realise the potential of a strategic alignment with the archipelagic
state that is geo-politically positioned at the centre of the Indo-Pacific, and an upgrade in maritime
relations is the logical way forward.

Harsh V. Pant is Professor of International Relations at King’s College London and Distinguished
Fellow at Observer Research Foundation (ORF), New Delhi. Tuneer Mukherjee is a junior fellow at
the ORF
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